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Summary of the 1° Quarter Report of Kookmin Bank

On May 14, 2002, Kookmin Bank filed a quarter report for the first quarter of 2002 with the
Korean Financial Supervisory Commission pursuant to the Securities and Exchange Act of
Korea (the “Business Report™). This is a summary of the Business Report translated into
English.

All references to “Kookmin Bank” mean Kookmin Bank on a non-consolidated basis, and all
references to “we” or “us” “the Bank” mean Kookmin Bank and, as the context may require,
its subsidiaries. Kookmin Bank means a new entity established by a merger with former
Kookmin Bank and H&CB on the merger date of October 31, 2001. Sometimes we refer it to
New Kookmin Bank. On the other hand, we use the “Former Kookmin Bank” for the name
of the former Kookmin Bank, which had been a different entity before it merged H&CB.

We were formed through a merger between the former Kookmin Bank and H&CB, which
merged into a new corporation named “Kookmin Bank” effective November 1, 2001.
Accordingly, financial information in this Business Report since the merger date reflects the
impact of the merger. Under K GAAP, the Former Kookmin Bank is deemed the accounting
acquiror of H&CB in the merger, and we have accounted for the acquisition using the purchase

method of accounting.

However, trust accounts are not accounted by the purchase method accounting according to the
Korean Financial Supervisory Commission’s guidelines. Therefore, any comparative
description or table to the previous years for trust accounts is based on simple consolidated
numbers of Former Kookmin Bank’s and H&CB’s results in the years of 2000 and 1999.

All references to “Won” or “W” in this document are to the currency of the Republic of Korea.




1. Information on Kookmin Bank

1.1. Introduction

We are the largest commercial bank in Korea in terms of assets, deposits, branch network and
retail customer base. Our primary focus is branch-based lending to and deposit-taking from
retail customers and small and medium-sized enterprises. The principal components of our
business are general household, mortgage and small- and medium-sized enterprise lending,
credit card operations and investment trust account management business and capital market
activities, which businesses are enhanced by our electronic banking platform. We also make

loans and provide banking services to large domestic corporate customers.

We have developed one of the most extensive domestic branch networks, with 1,125 domestic
branches and sub-branches as of March 31, 2002. Our extensive branch network and retail

customer base have provided us with a source of stable and low cost funding.

1.2. History of Kookmin Bank

B November 1, 2001 New Kookmin Bank was established and Listed on the New
York Stock Exchange

B November 9, 2001 Listed on the Korea Stock Exchange




1.3. Principal Banking Activities

The following tables show the operating status of our principal banking activities.

1.3.1. Deposits

(Unit: millions of Won)

March 31, 2002 December 31, 2001 December 31, 2000
Average Ending Average Ending Average Ending
balance balance balance balance balance balance
Deposits  Demand 9,670,540 10,789,054 4,832,281 10,824,005 3,720,546 4,173,966
inWon  deposits ..
Time & 90,249,421 93,069,208 53,496,908 89,080,935 40,279,328 43,495,480
savings
LAEDOSHS
Installment 12,999,446 12,303,718 7,398,170 12,999,682 4,706,796 5,725,272
CAOPOSHS e
Certificates of 1,592,111 2,242 565 2,022,414 1,154,056 1,910,630 2,424,947
deposits
Subtotal 114,511,518 118404545 67,749,773 114,058,678 50,617,300 55,819,665
Deposits in foreign 1,132,291 1,139,326 952,701 1,102,626 858,330 702,481
cumrency
Trust  Moneytust 18,810,055 _ 17571477 _ 20375456 _ 19,739,700 __ 22,279,646 __ 20,349,257 _
deposits  Property trust 13,983,522 15,627,249 5409,033 12,559,922 92,838 875,984
Subtotal 32,793,577 33,198,726 25784489 32299631 22,372,384 21,225,241
Total 148,437,386 152,742,597 94,486,963 147460935 73,848,014 77,747,387

1,3.2. Market share by deposits in Won

The following table shows the market share of Kookmin Bank among 9 nationwide

commercial banks in terms of deposits in Won for the last two years and the first quarter of
2002. Numbers for the 2001 and the first quarter are from New Kookmin Bank while those
for 2000 are consolidated results of Former Kookmin Bank and H&CB.

(Units: 100 millions of Won, %)

March 31, 2002 December 31, 2001 December 31, 2000

Amount % Amount % Amount %

Kookmin Bank 1,184,046 334 1,140,587 337 1,024,784 338
Hanvit Bank 516,479 14.6 513,903 15.2 486,305 16.0
Chohung Bank 368,067 104 355,967 10.5 312,699 10.3
Shinhan Bank 334,293 94 301,285 89 263,513 - 8.7
Hana Bank 330,350 9.3 322,652 9.5 275777 9.1
Korea Exchange Bank 260,022 7.3 253,284 75 215,049 71
KorAm Bank 195,148 55 171,834 5.1 167,843 55




March 31, 2002

December 31, 2001 December 31, 2000

Amount % Amount % Amount %
Korea First Bank 181,113 5.1 171,800 5.1 163,302 54
Seoul Bank 172,786 50 151,458 45 123,404 4.1
Total 3,542,304 100 3,382,770 100 3,032,676 100

1.3.3. Average deposit per domestic branch

(Unit: millions of Won)

March 31,2002 December 31,2001

December 31, 2000

124,665
123,732

Deposits
Deposits in Won

133,548
132,320

120,422
119,089

1.3.4. Average deposit per employee

(Unit: millions of Won)

March 31,2002 December 31, 2001

December 31, 2000

7,059
7,006

Deposits
Deposits in Won

7,243
7,176

5917
5,852

1.3.5. Loan balances

(Unit: millions of Won)

March 31, 2002

December 31, 2001 December 31, 2000

Average Ending Average Ending Average Ending

balance balance balance balance balance balance
Loans in Won 97,056,184 99,621,804 53,498,087 94,698,769 38,301,330 43,436,111
Loans in foreign currency 3,623,078 3,971,436 3,924,562 4,174,237 3,077,642 2,970,653
Advances to customers 132,266 123,908 244,158 199,831 337,987 240,992
Sub-total 100,811,528 103,717,148 57,666,807 99,072,837 41,716,959 46,647,756
Trust account loans 1,024,137 931,679 2,194,851 1,117,817 4,216,018 3,170,756
Total 101,835665 104,648,827 59861658 100,190654 45932977 49,818,512

1.3.6. Loan balances as of March 31, 2002 by remaining maturities

(Unit; millions of Won)

Less than 1 year More than 1 More than 3 More than 5 Total
year~lessthan3  years~less than years
years 5 years
Loans in Won 49,489,493 35,327,201 5,101,235 9,703,875 99,621,804
Loans in foreign 2,163,934 628,091 221,429 957,982 3,971,436
currency
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1.3.7. Loan balances by uses (banking account)

(Unit: millions of Won)

March 31,2002 December 31,2001 December 31, 2000

Loans for operations 30831665 . .29286,707 . 20,899,277
Loans to enterprises ~ Loans for

__________________________ equpment  45%024 444y 409806
_loanstohouseholds . . 3651511 34648918 14,215,303 _
Loans to pubhc - .Egg_g.z. ;g; .oRe.l:a.t.lgp.S ............... .7.4&’.6.42. R, .7.3.Z'.2.Q.6 ............. 1191.4.’.8.4.1_ -
Sedorkoters equpment . S i 49,508
.Loans on property fomationsavings ... .. 114005 _ - 185201 .. 248,271
JLoansforhousing ... 26,792,196 25342969 . 1,663,904

Inter-bank loans 36,027 36,110 51,343

Total 99,621,804 94,698,769 43 436,111

1.3.8. Market share of consumer loans

The following table shows the market share of Kookmin Bank among 9 nationwide

commercial banks in terms of deposits in Won for the last two years and the first quarter of
2002. Numbers for the 2001 and the first quarter are from New Kookmin Bank while those
for 2000 are consolidated results of Former Kookmin Bank and H&CB.

(Units: 100 millions of Won, %)

March 31, 2002 December 31, 2001 December 31, 2000

Amount % Amount % Amount %

Kookmin Bank 634,239 444 601,536 472 488,734 56.2
Hanvit Bank 158,708 11.1 132,501 104 84,896 9.8
Shinhan Bank 134,836 94 107,729 8.4 56,987 6.5
Chohung Bank 104,138 73 90,723 7.1 53,855 6.2
Hana Bank 124,638 8.7 105,143 8.2 53,337 6.1
Korea First Bank 84,150 59 78,874 6.2 50,326 58
Korea Exchange Bank 69,102 438 64,053 5.0 36,752 4.2
KorAm Bank 51,038 36 41,807 33 27,742 3.2
Seoul Bank 68,492 4.8 53,156 42 17,435 20
Total 1,429,341 100 1,275,522 100 870,064 100




1.3.9. Market share of mortgage loans

The following table shows the market share of Kookmin Bank among 9 nationwide
commercial banks in terms of deposits in Won for the last two years and the first quarter of
2002. Numbers for the 2001 and the first quarter are from New Kookmin Bank while those
for 2000 are consolidated results of Former Kookmin Bank and H&CB.

(Units: 100 millions of Won, %)

March 31, 2002 December 31, 2001 December 31, 2000

Amount % Amount % Amount %

Kookmin Bank 267,984 85.3 253,495 874 226,460 90.7
Hanvit Bank 12,059 38 10,998 38 11,042 44
Korea Exchange Bank 10,679 34 8,719 3.0 2,394 1.0
Hana Bank 10,543 34 7,552 286 2,017 08
Shinhan Bank 4,883 16 2,943 1.0 2,374 1.0
KorAm Bank 2,906 0.9 2,432 08 2,264 0.9
Chohung Bank 2,447 08 2,326 08 1,702 0.7
Seoul Bank 1,861 06 1,078 04 862 0.3
Korea First Bank 738 02 658 02 550 0.2
Total 314,100 100 290,201 100 249,665 100

1.3.10. Loan to deposit ratio

(Units: millions of Won, %)

March 31,2002 December 31,2001 December 31, 2000

Loans (A) 97,056,184 53,498,087 38,301,330
Deposits (B) 114,511,518 67,749,773 50,617,300
Loan to deposit ratio (A/B) 84.76 78.96 75.67

1.3.11. Acceptances and guarantees

(Unit: millions of Won)

March 31, 2002 December 31, 2001 December 31, 2000

Confimed 3,847,521 3,521,970 3,035,968
Unconfirmed 1,524,715 1,369,723 1,183,433
Total 5,372,236 4,891,693 4,219,401




1.3.12. Breakdown of securities investment

(Unit; millions of Won)

March 31, 2002 December 31, 2001 December 31, 2000
Average Ending Average Ending Average Ending
balance balance balance balance balance balance
Securities in Monetary 2779178 3,530,830 3,571,137 3,139,925 2,773,897 1,973,079
Won (Banking stabilization
account) bonds
Govemment 4,290,259 3,912,724 4454446 4602576  4,095760 4,595,840
and public
bonds
Debentures 13,998,690 13,847,216 11,410904 14879912 8431478 9,151,880
Stocks 2,184,787 2364580 1,309,134 2154449 1,004,648 1,142,113
Others 7688334 8084853 3115803 7348220 1,724,364 1,588,295
Sub-total 30,941,248 31,740,103 23,861,424 32,125,082 18,030,147 18,451,207
Securities Monetary 2,150,330 1,519,229 3,228,021 2,725,071 3,654,209 3,365,883
(Trust stabilization
account) DONGS e
Govemment 2,840,845 2,426,204 2,990,549 3,059,777 1894815 2,816,167
and public
NS et
_Debentures " 7,697,405 | 8022540 7635765 _ 7613,820 6,966,400 | 6,828929
Stocks ____.....805964 879518 672845 ! 890,151 568,650 947,797
Foreign 427,024 555,806 118,147 370,415 39,711 0
CSBCUIOS e
Cthers 3,977,798 3565317 4,340,103 3913328 5718473 3,576,520
Sub-total 17,809,426 16,968,614 18,985430 18572571 18842267 17,135,296
Foreign Foreign 995,016 949,596 736,084 909,730 631,040 583,229
currency SBCUTNeS
(Banking Off-shore 384,761 383,652 343,275 382,542 370,664 316,868
account) foreign
securities
Sub-total 1,379,777 1,333,248 1,079,359  1,292272 1,001,704 900,097
Total 50,220,451 50,041,965 43,926,213 51,989,925 37,874,118 36,486,600

1.3.13. Trust account (money trust)

(Unit: millions of Won)

March 31, 2002 December 31, 2001 December 31, 2000
Total Trust fees Total Trust fees Total Trust fees

amount amount amount

trusted trusted trusted
Retum-guaranteed 2,664 34,766 25,551 -17,147 581,332 -77,157

trust

Performance trust 32,790,913 70,119 25,758,938 353,890 21,821,152 308,287
Total 32,793,577 104,885 25,784,489 336,743 22,402,484 231,130




1.3.14. Credit Card

The following tables show the operating results of our credit card business for the last two

years and the 1* quarter of 2002.

1.3.14.1.BC Card
(Unit: millions of Won unless indicated otherwise)

March 31, 2002 December 31, 2001 December 31, 2000
Numberofcard  Corporate 31,188 23,811 17,942
holders (Person)  jngividual 4,264,877 4,017,950 3,053,244
Number of merchants 275,135 262,619 196,264
Profit Sales’ 6,162,102 22,272,700 12,538,100
Fee revenue 236,853 819,399 440,653

1.3.14.2. Kookmin Card®

(Unit: millions of Won unless indicated otherwise)

March 31, 2002 December 31, 2001 December 31, 2000

Numberofcard  Corporate 279,084 253,408 137,657
holders (Person)  |ngividual 11,944,813 11,289,303 8,036,140
Number of merchants 1,782,311 1,675,176 1,230,838
oot Sales’ 20,704,900 65,382,300 37,875,680
Fee revenue 41,758 142,700 115,355

1.4. Property, Plants and Equipment

1.4.1. Branch Network

As of March 31, 2002, we had 1,038 branches and 87 sub-branches in Korea, the largest

number of branches among Korean commercial banks. We believe that our extensive branch

1. Includes credit card receivables and cash advances.

2. The results of Kookmin Card are from Kookmin Credit Card, our KOSDAQ-registered, 76.5%-owned subsidiary.
Kookmin Bank only recognizes fee revenues under the agreement with Kookmin Credit Card. Al other credit card
gains from Kookmin Credit Card were recognized as non-operating revenue under equity method.
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network in Korea and retail customer base provide us with a source of stable and relatively low

cost funding. Approximately 40% of our branches and sub-branches are located in Seoul.

We also have three subsidiaries in Luxemburg, Hong Kong and London and three branches in

Tokyo, New York and Auckland. We do not own any material properties outside of Korea.

1.4.2. Automated Banking Machines
We have established an extensive network of automated banking machines, which are located
in branches and in Autobanks (unmanned outlets). These automated banking machines consist

of ATMs, cash dispensers and passbook printers. As of March 31, 2002, we had 4,137 ATMs,
4,422 cash dispensers and 920 passbook printers.

1.4.3. Property

Our registered office and corporate headquarters are located at 9-1, 2-Ga, Namdaemun-Ro,
Jung-Gu, Seoul, Korea. and we have two more headquarters in Seoul. In addition, we own
two more headquarters buildings and four training institute buildings. We also own two IT

centers in Seoul, Korea.

The book value of all the properties owned by us at March 31, 2002 was W1,879,213 million.

We do not own any material properties outside of Korea.

1.5. Organizational Structure
1.5.1. Organization Chart

The following chart shows our 11 Divisions and 8 Business Units.

1
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1.5.2. List of affiliates

As of March 31, 2002, we have following subsidiaries and affiliates.

B  Kookmin Leasing Co., Ltd.

B Jooeun Leasing Co., Ltd.

B Kookmin Venture Capital Co., Ltd.

B Kookmin Bank Venture Capital Co., Ltd.

B Kookmin Credit Card Co., Ltd.

®  Kookmin Bank Investment Trust Management Co., Ltd.
B Jooeun Investment Trust Management Co., Ltd.
B Jooeun Real Estate Trust Co., Ltd.

® Jooeun Credit Information Co., Ltd.

B Kookmin Data System Corporation

m  Kookmin Futures Co., Ltd.

B ING Life Korea Ltd.

12




B Kookmin Bank Luxemburg. S.A.

B Kookmin Bank International (London) Ltd.

B Kookmin Finance Hong Kong Ltd.

1.5.3. Operating results of the affiliates

(Unit: millions of Won)

Accounting results of the latest fiscal year®

Company name'  Closing date Total Total Total Sal Neti
Assets  Liabilities Equities ales etincome

Kookmin Leasing March 31, 2002 530,088 546,534 -15,547 99,459 -21,603

Jooeun Leasing March 31, 2002 226,425 199,754 26,671 42,193 1,005

Kookmin Venture December 31, 2001 182,736 131,282 51,454 20,668 273

Capital

Kookmin Bank December 31, 2001 79,120 8,713 70,407 14,676 9,924

Venture Capital

Kookmin Credit December 31, 2001 10577491 9,399,912 1,177,579 2,340,665 + 458,195

Card

Kookmin Bank March 31, 2002 40,638 878 39,760 8,168 4,866

Investment Trust

Management

Jooeun investment  March 31, 2002 61,963 5,260 56,703 34,167 19,316

Trust Management

Jooeun Real December 31, 2001 290,096 211,283 78,813 52,568 3,864

Estate Trust

Jooeun Credit December 31, 2001 13,263 3,595 9,668 25,950 2,022

Information

Kookmin Data December 31, 2001 15,464 2,933 12,531 28,845 2,577

System

Corporation

Kookmin Futures March 31, 2002 46,823 22,067 24,756 14,622 3,549

ING Life Korea March 31, 2001 656,231 594,417 61,814 496,035 12,610

Kookmin Bank December 31, 2001 447 522 421,301 26,221 4,112 1,267

Luxemburg. S.A.

Kookmin Bank December 31, 2001 331,852 284,938 46,914 1,646 743

Intemational

(London)

Kookmin Finance December 31, 2001 314,871 257,546 57,325 5,758 2,850

Hong Kong

1. Results of companies, whose fiscal year ends on March 31, are based on their preliminary results except for

Kookmin Bank Investment Trust Management.

2. Results for Kookmin Bank Luxembourg, Kookmin Bank International Limited and Kookmin Finance Hong Kong
Limited are based on the results for the 1% quarter of 2002.
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1.6. Capital
1.6.1. Common Shares

Kookmin Bank has authority to issue a total of 1,000,000,000 shares of capital stock according
to its articles of incorporation. Kookmin Bank's articles of incorporation also provide that
Kookmin Bank is authorized to issue shares of preferred stock up to one-half of all of the
issued and outstanding shares of common stock. On completion of the merger between

Former Kookmin Bank and H&CB, New Kookmin Bank issued 299,697,462 common shares.

As of March 31, 2002, 317,677,416 shares of common stock were issued and outstanding with
paid-in capital of 1,588,387 million Won. All of the issued and outstanding shares are fully-

paid and non-assessable, and are in registered form.
1.6.2. Convertible Bonds

In June 1999, Goldman Sachs Capital Koryo, L.P., a group of funds managed by Goldman
Sachs Group, L.P., acquired an interest in the Former Kookmin Bank in return for an
investment of U.S.$500 million in new common shares and convertible bonds, consisting of
W360 billion of new common shares (30,000,000 common shares at W12,000 per share) and
U.S.$200 million principal amount of subordinated convertible bonds with a conversion price
of W14,200 per common share. The current conversion price is W22,123. Goldman Sachs
Capital Koryo, L.P. may obtain 10,581,747 of common stock upon conversion of US$200

million in convertible bonds.

1.6.3. Treasury Stock

The following table shows the purchase and disposition of our treasury stock.

(As of April 30, 2002, Unit: thousands of Won unless otherwise indicated)

Number of Price per one
Date Reason shares Amount share
Acquisition of fractional shares
November 15, 2001 in the course of the merger 41,548 shares 1,794,885 43,200 Won
December 24,2001 ~ Dispositon for Exercise of 10000shares 432,003 48,900 Won
stock option
. Acquisition of fractional shares
April 3, 2002 due to stock dividend 36,089 shares 2,071,557 57,400 Won
Total - 67,637 shares 3,434,439 -

14




1.6.4. Stock Option

The following table is the breakdown of stock options Kookmin Bank has granted to the
directors and employees. It describes grant date, position, exercise period, price and the

number of options.

(As of May 4, 2002, Units: Won, shares)

Granted Exercis

Grant date Position Exercise Period E)'(’erzg::e Options o p(teizns E’éﬂ'ﬁ:ﬁaﬁie
From To
31-Oct-98  President & CEO 01-Nov-01  31-Oct-04 5,000 400,000 10,0007 390,000
27-Feb-99 Auditor & Executive Director 28-Feb-02 27-Feb-05 13,900 30,000 30,000 0
27-Feb-99 8 Executive Vice Presidents  28-Feb-02 27-Feb-05 13,900 180,108 0 180,108
27-Feb-99 Non-Executive Director 28-Feb-02 27-Feb-05 13,900 10,000 0 10,000
28Febgo Drectr&BxeciveVioe  gryao3 28Feb0s 27600 30000 0 30000
28-Feb-00 2 Executive Vice Presidents 01-Mar-03 28-Feb-06 27,600 60,000 0 60,000
28-Feb-00 11 Non-Executive Directors  01-Mar-03  28-Feb-06 27,600 52,009 0 52,009
28-Feb-00 10 Employees 01-Mar-03  28-Feb-06 27,600 67,283 0 67,283
24-Mar-01 2 Executive Vice Presidents 25-Mar-04 24~ Mar-07 25,100 60,000 0 60,000
24-Mar-01 3 Non-Executive Directors 25-Mar-04 24- Mar-07 25,100 6,552 0 6,552
24-Mar-01 3 Employees 25-Mar-04  24- Mar-07 25,100 23,275 0 23,275
18-Mar-00 Chaimman 19-Mar-03  18-Mar-05 23,469 41,460 0 41,460
18-Mar-00 Auditor & Executive Director 19-Mar-03  18-Mar-05 23,469 14,807 0 14,807
18-Mar-00 7 Non-Executive Directors ~ 19-Mar-03  18-Mar-05 23,469 20,727 0 20,727
18-Mar-00 3 Executive Vice Presidents 19-Mar-03  18-Mar-05 23,469 35,535 0 35,535
15-Mar-01 Chairman 16-Mar-04  15-Mar-09 28,027 29,614 0 29,614
15-Mar-01  Auditor & Executive Director 16-Mar-04 15-Mar-09 28,027 14,807 0 14,807
15-Mar-01 9 Non-Executive Directors ~ 16-Mar-04  15-Mar-09 28,027 23,376 0 23,376
15-Mar-01 7 Executive Vice Presidents 16-Mar-04 15-Mar-09 28,027 82,915 0 82,915
15-Mar-01 47 Employees 16-Mar-04  15-Mar-09 28,027 47,381 0 47,381
16-Nov-01 President & CEO 17-Nov-04  16-Nov-09 x* 700,000 0 700,000

1. The number of options has been adjusted due to the merger and the early retirement of the grantees.

2. President & CEO exercised 10,000 of the options on December 21, 2001.

3. Auditor & Executive Director exercised 30,000 of the options on April 20, 2002.

4. Calculation formula: Exercise price = 51,200 Won x {1 + the increase rate of KOSPI banking industry index x 0.4} /

100). The increase rate of KOSPI banking industry Index = (KOSPI banking industry Index as of the starting date
of exercise period — 207.25) / 207.25 x 100
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Granted Exercis

Grant date Position Exercise Period E)l(’er'i'g::e Options Op‘taic;ns E)gel-':t(i::)sf?sb1 °
From To

16-Nov-01 Chairman 17-Nov-04 16-Nov-09 150,000 150,000
22-Mar-02 Auditor & Executive Director 23-Mar-05 22-Mar-10 Vi 30,000 0 30,000
22-Mar-02 9 Non-Executive Directors ~ 23-Mar-05 22-Mar-10 69,000 69,000
22-Mar-02 10 Executive Vice Presidents 23-Mar-05 22-Mar-10 57,100 300,000 0 300,000
22-Mar-02 16 Employees 23-Mar-05 22-Mar-10 57,100 190,000 0 190,000

Total 2,668,849 40,000 2,628,849

1.7. Dividend

The following table shows dividend policy and the related information for the last three years.

(Units: millions of Won, shares, and %)

2001 2000 1999
Net income for the period 740,565 719,700 107,901
Earnings per share (Won) 3,706° 2,403 388
Maximum amount available for dividend 604,9843 614,046 22,129
Total dividends amount 119,866 151,009 16,938
Dividend payout ratio 16.19* 20.76 13.80
Dividends per Common shares (Won) 400 500 50
Dividends per Preferred shares (Won) - 50 50
Dividend yield ratio 0.80° 3.36 0.28
Net asset value per common share (Won) 29,742° 12,533 13,079

1. Calculation formula: Exercise price = 57,100 Won x (1 + the increase rate of KOSPI banking industry Index x 0.4).
The increase rate of KOSPI banking industry Index = (KOSPI banking industry Index as of the starting date of
exercise period — KOSPI banking industry Index as of the grant date) / KOSPI banking industry Index as of the grant

date.

2. Earnings per share = net income (740,565,213,105 Won) / weighted average number of shares (199,825,909

shares)

3. Maximum amount avaitable for dividend = retained earnings before appropriations (672,418 millions of Won) +
transferred from prior years’ reserves (8,483 millions of Won) — appropriated amount pursuant to the relevant rules

and regulations (75,917 millions of Won)

4. Dividend payout ratio = total dividend amount for common shares (119,8686,365,600 Won) / net income

(740,565,213,105 Won).

5. Dividend yield ratio = dividend per share (400 Won) / market closing price for December 31, 2001 (49,800 Won)

6. Net asset value per common share = total assets (8,913,542 millions of Won) / total issued shares as of December

31, 2001.
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2001 2000 1999

Ordinary income per common shares (Won) 3,706 2,403 388

1.8. Other Details Relevant to Investment Decision

1.8.1. BIS risk-adjusted capital ratios

(Units: millions of Won, %)
December 31, 2001 December 31, 2000 December 31, 1999

Risk-adjusted capital (A) 11,750,856 6,297,886 5,171,567
Risk-weighted assets (B) 114,849,227 56,346,867 45,434,768
BIS ratios (A/B) 10.23 11.18 11.38

1.8.2. Non-performing loans

(Units: millions of Won, %)

March 31, 2002 December 31, 2001 Change
Balance of NPL to total Balance of NPL to total
NPL loans NPL loans Balance of NPL NPL to total loans
Decreased by
2,737,122 232 2,954,464 262 -217,342 0.3percentage points

1.8.3. Loan loss allowances

(Units: millions of Won)

March 31, 2002 December 31, 2001 December 31, 2000
Loanloss ~ Domestc .~~~ 2324014 . 2255088 . 1,822,208
allowance Overseas 15,106 16,111 4,492
Total 2,339,120 2,271,179 1,826,700
Write-offs for the 3 months
ended March 31, 2002 112,625 1,862,412 558,464
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2. Major Shareholders

The following table presents information regarding the beneficial ownership of our shares at
December 31, 2001 by each person known by us to own beneficially more than 5% of our

outstanding shares.

Number of Shares of Percentage of Total Outstanding

Name Common Stock Shares of Common Stock
The Govemment of Korea 28,890,341 9.64%
The Bank of New York' 22,733,276 7.59%
GS Capital® 20,449,650 6.82%

1. As depositary bank.
2. Including 895,987 shares, which Goldman Sachs international Ltd. holds.
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3. Directors, Senior Management and Employees

3.1. Executive Directors

As of March 31, 2002, our board of directors, which consists of 4 executive directors and 10
non-executive directors, has the ultimate responsibility for the management of our affairs.
Our 4 executive directors consist of the chairman, president & CEO, one director & executive

vice president and one auditor & executive director.

The names and positions of our directors are set forth below.

Name Date of Birth Position

Sanghoon Kim 03/13/1942 Chairman

Jungtae Kim 08/15/1947 President & CEO

Jan Op de Beeck 05/12/1952 Director & Executive Vice President
Choulju Lee 11/22/1939 Auditor & Executive Director

3.2. Non-Executive Directors
Our non-executive directors are selected based on the candidates' talents and skills in diverse
areas, such as law, finance, economy, management and accounting. As of March 31, 2002, 10

non-executive directors are in office.

Our current non-executive directors are as follows:

Name Date of Birth Position

Moonsoul Chung 03/07/1938 Non-Executive Director
Timothy Hartman 03/01/1939 Non-Executive Director
Sunjin Kim 06/08/1942 Non-Executive Director
Sunjae Cho 02/09/1944 Non-Executive Director
Dongsoo Chung 09/24/1945 Non-Executive Director
Keunshik Oh 09/12/1946 Non-Executive Director
Kyunghee Yoon 01/05/1947 Non-Executive Director
Woonyoul Choi' 04/02/1950 Non-Executive Director
Henry Comell 04/11/1956 Non-Executive Director
Jihong Kim 06/08/1956 Non-Executive Director

1 Mr. Choi has resigned for his personal reason on April 8, 2002.
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3.3. Senior Management

In addition to the executive directors who are also our executive officers, we currently have the

following executive officers:

Name Date of Birth Position

Jongkyoo Yoon 10/13/1955 Executive Vice President
Bonghwan Cho 03/30/1950 Executive Vice President
Sungchul Kim 09/10/1951 Executive Vice President
Jaein Suh 08/11/1947 Executive Vice President
Buhmsoo Choi 08/08/1956 Executive Vice President
Bockwoan Kim 11/17/1944 Executive Vice President
Youngil Kim 07/03/1953 Executive Vice President
Kitaek Hong 01/16/1948 Executive Vice President
Sunghyun Chung 08/10/1947 Executive Vice President
Kisup Shin 10/29/1955 Executive Vice President
Seongkyu Lee 10/25/1959 Executive Vice President
Jongin Park 03/10/1954 Executive Vice President
Byungsang Kim 02/19/1947 Executive Vice President
Woojung Lee 07/11/1949 Executive Vice President

3.4. Compensation

The aggregate of the remuneration paid and benefits-in-kind paid by us to the Chairman,

President & CEO, our other executive directors, our non-executive directors and executive vice

presidents for the quarter ended March 31, 2001, was W3,735 million.

3.5. Employees

(As of March 31, 2002, Unit: millons of Won)

Number of Employees Average Total Cash Average Monthly

Tenure  Paymentforthe 3 Payment per

Regular Others Total (yean) Months Person’

Male 13,349 385 13,734 15.5 211,714 47
Female 5,255 18 5273 11.3 70,571 33
Total 18,604 403 19,007 14.3 282,285 43

1. Average monthly payment per person for male, female and total was calculated based on the salary for the 250
grade of assistant manager, 19th grade of associate and 23rd grade of assistant manager, respectively.
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4. Financial Information

See Exhibit 1. Kookmin Bank Review Report March 31, 2002
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Kookmin Bank
(Registrant)

)

Date: May 24, 2001 By:
(Signature)

Name: Jong-Kyoo Yoon
Title: Executive Vice President &
Chief Financial Officer
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Samil Accounting Corporation
Kukje Center Building 21st Flr.
191 Hangangro 2 ga, Yongsanku
Seou! 140-702, KOREA
(Yongsan P.O.Box 266, 140-600)

Review Report of Independent Accountants

To the Board of Directors and Shareholders of Kookmin Bank

We have reviewed the accompanying non-consolidated quarterly balance sheets of Kookmin Bank ("the Bank"), as of March
31, 2002 and 2001, and the related non-consolidated quarterly income statements for the three-month periods then ended,
expressed in Korean Won. These non-consolidated quarterly financial statements are the responsibility of the Bank’s
management. Our responsibility is to issue a report on these non-consolidated quarterly financial statements based on our
reviews.

We conducted our reviews in accordance with semi-annual review standards established by the Securities & Futures
Commission of the Republic of Korea. These standards require that we plan and perform the review to obtain moderate
assurance as to whether the non-consolidated quarterly financial statements are free of material misstatement. A review is
limited primarily to inquiries of the Bank’s personnel and analytical procedures applied to financial data and thus provides
less assurance than an audit. We have not performed an audit and, accordingly, we do not express an audit opinion.

Based on our reviews, nothing has come to our attention that causes us to believe that the accompanying non-consolidated
quarterly financial statements are not presented fairly, in all material respects, in accordance with accounting standards for
preparing quarterly financial statements in the Republic of Korea.

As discussed in Note 33 to the non-consolidated quarterly financial statements, the Bank entered into a business combination
contract (“the Contract™) with H&CB on April 23, 2001 and obtained approval from its shareholders for such combination
on September 29, 2001. In accordance with the Contract, the Bank completed the legal consolidation with H&CB as of
October 31, 2001. According to the contact, the shareholders of the Bank and H&CB received | new common share of the
Bank for 1.688346 old shares of the Bank and 1 share of H&CB, respectively. The new common shares of the Bank were
listed on the Korea Stock Exchange on November 9, 2001. Although the business combination took the legal form of
consolidation, the Bank acquired H&CB’s total assets of ¥67,742,958 million and total liabilities of W64,381,185 miilion
by applying the purchase method of accounting.

Also, the Bank’s registration statement was declared effective by the Securities and Exchange Commission of the United
States of America on September 10, 2001, and the new shares of the Bank were listed on New York Stock Exchange as
American Depositary Shares (“ADS”) on November 1, 2001.

Continued;
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As explained in Note 17 to the non-consolidated quarterly financial statements, the operations of the Bank have been affected,
and may continue to be affected for the foreseeable future, by the general unstable economic conditions in the Republic of
Korea and in the Asia Pacific region. The ultimate effect of these significant uncertainties on the financial position of the
Bank as of the balance sheet date cannot presently be determined and accordingly, no adjustments have been made in the
accompanying financial statements related to such uncertainties.

Under these adverse economic conditions, certain financially troubled borrowers of the Bank including Hynix Semiconductor
Inc. are experiencing a cash crisis or are in the debt restructuring process under workout plans and other similar programs. As
of March 31, 2002, in relation to such borrowers, total loans outstanding and investment in securities are W2,400,714
million (with W969,442 million of allowances for loan losses and W52,885 million of present value discounts) and
344,063 million, respectively.

The accompanying non-consolidated quarterly financial statements are not intended to present the financial position or
results of operations in accordance with accounting principles and practices generally accepted in countries and
jurisdictions other than the Republic of Korea. The procedures and practices used to review such financial statements may
differ from those generally accepted and applied in other countries and jurisdictions. Accordingly, this report and the
accompanyng non-consolidated quarterly financial statements are not intended for use by those who are not informed
about Korean accounting principles or reviewing standards and their application in practice.

gmz / ccow;% Cﬁomjﬁv

Seoul, Korea

April 17, 2002




KOOKMIN BANK
NON-CONSOLIDATED QUARTERLY BALANCE SHEETS
As of March 31, 2002 and 2001

(Unaudited-See Accountants’ Review Report)

ASSETS
Cash and due from banks (Note 3)
Trading securities (Note 4)
Investment securities (Note 5)
Loans (Notes 6 and 7)
Fixed assets (Notes 8)
Other assets (Note 9)

Total Assets

LIABILITIES AND
SHAREHOLDERS' EQUITY

Deposits (Note 10)
Borrowings (Note 11)
Debentures (Note 12)
Other liabilities (Note 13)

Total Liabilities
Commitments and contingencies (Notes 15 and 17)

Common stock, par value : WS5,000,
authorized : 1,000 million shares,
issued and outstanding : 317,677,416 shares
(Notes 1 and 18)

Preferred stock

Capital surplus (Note 19)

Retained earnings (Note 20)

Capital adjustments (Note 21)

Total Sharcholders' Equity

Total Liabilities and
Shareholders' Equity

The accounting notes are an integral part these non-consolidated quarterly financial statements.

In Millions of
Korean Won

2002 - 2001
W 6,855,966 W 4,047,086
6,082,450 2,915,858
26,990,901 20,631,084
112,412,605 50,849,146
2,896,041 1,263,194
5,255,047 6,240,341
W160,493,010 W85,946,709
W119,543,871 W58,703,412
11,481,374 7,745,707
9,952,806 6,146,205
9.762.381 8.853.109
150,740,432 81,448 433
1,588,387 1,508,000
- 200,000
5,683,528 1,608,151
2,110,672 1,126,648
369,991 55,477
9.752.578 4.498.276
W 160,493,010 W 85,946,709




KOOKMIN BANK
NON-CONSOLIDATED QUARTERLY
STATEMENTS OF INCOME
for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

In Millions of
Korean Won
2002 2001
Interest income :
Interest on due from banks W 13,718 W 52290
Interest on trading securities 26,821 57,972
Interest on investment securities 382,135 335,143
Interest on loans 2,095,762 1,193,586
Other interest income 21,299 33,177
2,539,735 1,672,168
Interest expenses :
Interest on deposits 1,192,936 854,179
Interest on borrowings 112,047 114,112
Interest on debentures 177,092 137,791
Other interest expenses 14,738 13,380
1,496.813 1,119,462
Net interest income 1,042,922 552,706
Bad debt expense (Note 7) 191,143 174,740
Net interest income after
bad debt expenses 851,779 377,966
Non-interest income :
Fees and commission income 450,464 83,114
Dividends on trading securities 230 -
Dividends on investment securities 740 429
Gain on foreign currency transactions 36,196 122,468
Gain on derivatives (Note 16) 378,730 1,096,536
Other (Note 23) 174,448 160,032
1,040,808 1,462,579

The accounting notes are an integral part these non-consolidated quarterly financial statements

Continued;




KOOKMIN BANK
NON-CONSOLIDATED QUARTERLY
STATEMENTS OF INCOME
for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

In Millions of
Korean Won
2002 2001
Non-interest expenses :
Fees and commission expenses W 83,086 W 12,263
General and administrative
expenses (Note 24) 556,323 293,887
Loss on foreign currency transactions 31,935 22,315
Loss on derivatives (Note 16) 350,493 1,165,636
Other (Note 23) 101,604 109,295
1,123,441 1,603,396
Operating income 769,146 237,149
Non-operating income, net (Note 25) 186,293 117.902
Net income before income tax expense 955,439 355,051
Income tax expense (Note 26) 283,250 109.224
Net income W 672,180 W 245827
Basic eamings per share (Note 27)
(in Korean Won ) W 2,116 W 1,297
Diluted eamings per share (Note 27) :
(in Korean Won ) W 2,051 W 1.284

The accounting notes are an integral part these non-consolidated quarterly financial statements




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

1. The Bank:

Kookmin Bank (“the Bank™) was established in 1963 under the Citizens National Bank Act to provide and administer funds for
financing the general public and small businesses. Pursuant to the repeal of the Citizens National Bank Act effective on January 5,
1995, the Bank has conducted its operations in accordance with the provisions of the General Banking Act.

The Bank merged with Korea Long Term Credit Bank (“KLB”) on March 31, 1998 and with Daegu, Busan, Jeonnam Kookmin
Mutual Savings & Finance Co., Ltds. on August 22, 1999. Also, under the decision of the Financial Supervisory Commission in
accordance with the Act concerning the Structural Improvement of the Financial Industry, the Bank purchased certain assets, including
the loans classified as normal or precautionary, and assumed most of the liabilities of Daedong Bank (“the P&A™) as of June 29, 1998.
The Bank entered into a business combination contract (“the Contract™) with H&CB on April 23, 2001. In accordance with the
Contract, the Bank completed the legal consolidation with H&CB as of October 31, 2001 (See Note 33).

The Bank had its shares listed on the Korea Stock Exchange since September 1994. As a result of the business combination with
H&CB, the former shareholders of the Bank and H&CB received new common shares of the Bank on the basis of a pre-determined
ratio. The new common shares of the Bank were relisted on the Korea Stock Exchange on November 9, 2001. Also, the Bank’s
American Depositary Shares (“ADS”) were listed on New York Stock Exchange on November 1, 2001. The Bank’s paid-in capital
amounts to 1,588,387 million as of March 31, 2002 (See Note 18).

The Bank is engaged in the banking and trust business according to the provisions of the General Banking Act and the Trust Business
Act and operates through 1,125 domestic branches and offices (including ATMs) and 3 overseas branches as of March 31, 2002.

2. Summary of Significant Accounting Policies:
The significant accounting policies followed by the Bank in the preparation of its financial statements are summarized below.

Basis of Non-consolidated Financial Statement Presentation -

The Bank’s financial statements were prepared in accordance with the financial accounting standards generally accepted in the
Republic of Korea and the accounting standards generally accepted for banking institutions, as modified by the accounting and
reporting guidelines prescribed by the banking regulatory authorities.

The Bank maintains its official accounting records in Korean Won and prepares statutory financial statements in the Korean language
in conformity with the accounting principles generally accepted in the Republic of Korea, Certain accounting principles applied by the
Bank that conform with financial accounting standards and accounting principles in the Republic of Korea may not conform with
generally accepted accounting principles in other countries. Accordingly, these financial statements are intended for use by those who
are informed about Korean accounting principles and practices. The accompanying financial statements have been condensed,
restructured and translated into English from the Korean language financial statements with certain expanded descriptions. Some
information attached to the Korean language financial statements, but not required for a fair presentation of the Bank’s financial
position or results of operations is not presented in the accompanying financial statements.

The preparation of financial statements in conformity with financial accounting standards generally accepted in the Republic of Korea
and the accounting standards generally accepted for banking institutions requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Due to the inherent uncertainty involved in making estimates, actual results may differ from
those estimates.

The Bank operates both a commercial banking business and a trust business in which the Bank, as a fiduciary, holds and manages the
property of others. Under the Trust Business Act, the trust funds are accounted for and reported separately from the Bank’s own
commercial banking business.




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

2. Summary of Significant Accounting Policies, Continued; -

Recognition of Interest Income -

The Bank recognizes interest income on loans and debt securities on an accrual basis. However, interest income on delinquent and
dishonored loans and debt securities, other than those subject to security deposits and guaranteed by financial institutions, is
recognized on a cash basis. Accordingly, under the cash basis, unaccrued interest income amounted to W630,896 million and
W464,663 million as of March 31, 2002 and 2001, respectively.

Translation of Foreign Currency -

Assets and liabilities denominated in foreign currencies are translated into Korean Won at exchange rates announced by the Korea
Telecommunications and Clearings Institute at the balance sheet date. The resulting exchange gains or losses are reflected in other
operating income or expenses.

The exchange rates used to translate foreign currency denominated assets and liabilities at March 31, 2002 and 2001 are ¥1,326.4 :
USD $1 and W1,328.0: USD $ 1, respectively.

Allowances for Loan Losses -

The Bank applies its internal credit rating system, Forward Looking Criteria (“FLC”), to corporate loans in order to classify the
borrowers into 10 credit risk categories (AAA, AA, A, BBB, BB, B, CCC, CC, C, D) and to determine allowances for loan losses.
Credit risk classification under FLC is based on a scaled valuation of financial and non-financial risks with additional consideration of
loan type, collateral and/or guarantees.

Allowances are determined by applying at minimum the following rates to the outstanding balances of each credit risk classification.

Credit Ratings Credit Risk Classification Allowance rates
AAA ~B. ., Normal 0.5%
CCCoiiiiiiiiei e Precautionary 2%
CC oo Sub-standard 20%
C Doubtful 50%
D oo Estimated loss 100%

However, the Bank does not apply FLC to small-sized corporate loans and consumer loans. Alternatively, the bank classifies such
loans by considering current financial status including delinquent number of days, bankruptcies and collateral value.

Present Value Discounts -

Troubled debt restructuring loans, which are modified as to outstanding principal, interest rate, and/or maturity under programs such
as workout, court receivership, court mediation, or debt restructuring agreements of parties concerned, are carried at present value if
the difference between the book value and the present value of the restructured loan is significant. When estimating the present value
of the loans, the Bank applies the interest rate as of the inception of the loans except for the interest rate of variable rate loans and
extended maturity loans, which are adjusted to reflect the interest rate of the restructuring date. The present value discounts are
recorded by reclassifying allowances for loan losses and if additional allowances need to be provided for, the additional allowances are
provided and recognized as bad debt expense of the current period. These present value discounts are amortized using the effective
interest method and are recognized as interest income. Allowances for loan losses on the restructured loans are provided for based on
the loan balances net of present value discounts.

Additionally, the Bank recorded W26,688 million and W33,956 million of present value discounts as of March 31, 2002 and 2001,
respectively, on long-term deposits placed with Bukook Mutual Savings & Finance Co., Ltd. (See Note 3), a subsidiary of the Bank
sold in March 1999. Also, the receivables from disposal of foreclosed assets that are redeemed in long-term installments are recorded
in the balance sheet net of the related present value discounts.

Continued;




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

2. Summary of Significant Accounting Policies, Continued,

Securities -

Marketable securities held for short-term capital gain purposes, which exclude stocks issued by related parties and debt securities held
to maturity, are classified as trading securities. Securities that are not classified as trading securities are classified as investment

securities.

Securities are initially recorded at cost with incidental expenses added to compute the acquisition cost in applying the moving average
or specific identification method. The subsequent valuation methods used for the securities are summarized as follows:

Valuation Method Recognition of Unrealized Gains and Losses
Trading SECUTItES ..........cvoiernieiiiniric e Fair value Net income
Investment securities
Available-for-sale securities and
marketable equity securities...............c..coeon Fair value Capital adjustments
Held-to-maturity securities and
non-marketable equity securities ..............c....ce...... Cost N/A
Investment in related parties Equity Net income, retained earnings, or capital

adjustments per source of the gain or loss
If the fair value of cost-or equity-method investment securities are significantly below the book value and the impairment is
determined to be other than temporary, the Bank adjusts the investment securities to their fair value and recognizes the related

impairment losses as a part of the current period non-operating expenses.

Bonds under Repurchase/Resale Agreements -

Securities bought under resale agreements are recorded in loans as bonds purchased under resale agreements. Securities sold under
repurchase agreements are recorded in borrowings as bonds sold under repurchase agreements.

Fixed Assets and Related Depreciation —

Property and equipment are recorded at cost, except for upward revaluation of certain assets in accordance with Korean Asset
Revaluation Law. Routine maintenance and repairs are recognized as expenses as incurred. Expenditures that enhance the value or
extend the useful life of the assets involved are capitalized as additions to property and equipment.

Depreciation 1s computed using the declining-balance method, except for buildings and structures, which are depreciated using the
straight-line method. Depreciation is calculated based on the estimated average useful lives of the assets and is presented as

accumulated depreciation, which is a contra account of property and equipment in the financial statements.

The estimated useful lives and depreciation methods of the property and equipiment are as follows:

Property and Equipment Depreciation Method Estimated Useful Life
Buildings and Structures...........coooooociovricrinniecee Straight-line method 40 years
Leasehold improvements...........c.oovvveecncnnrornenanennnn Declining balance method 4 years

Machinery, equipment and vehicles Declining balance method 4 years

Continued,




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

2. Summary of Significant Accounting Policies, Continued,

Fixed Assets and Related Depreciation, Continued —

Foreclosed assets acquired through, or in lieu of, loan foreclosure are stated at cost and are not depreciated. Unrealized losses, where
the final bidding price at a public auction is below the book value, are recorded as valuation allowances, which is a contra account of
foreclosed assets in the financial statements.

Intangible assets are amortized based on the following estimated average useful lives using the straight-line method and are presented
in the financial statements net of accumulated depreciation.

Intangible Asset ] Amortization Method Estimated Useful Life
GoodWIll .......cviieieieiee Straight-line method 9 years
Trademarks.........ccoocociiii Straight-line method 1-10 years
OtheT ..o Straight-line method 7-30 years

In relation to the business combination with H&CB, the Bank recorded excess purchase cost over the net assets of H&CB as goodwill.

Stock Issuance Costs and Debenture Issuance Costs -

Stock issuance costs are deducted from paid-in capital in excess of par value. Debenture issuance costs are recorded as discounts on
debentures and amortized over the maturity of the debentures using the effective interest method.

Accrued Retirement Benefits -

Employees and directors with more than one year of service as of March 31, 2002 are entitled to receive a lump-sum payment upon
termination of their employment with the Bank, based on their length of service and rate of pay at the time of termination.
Additionally, the Bank records pension fund deposits which grant the payment rights to its employees and contributions to the national
pension fund as contra accounts of accrued retirement benefits.

Guarantees and Acceptances -

By applying credit risk classification used for loans to the guarantees and acceptances, the Bank records allowance for losses on
outstanding guarantees and acceptances according to their classification as sub-standard, doubtful, or estimated loss (allowance rates
are at minimum 20%, 50%, and 100%, respectively).

Deferred Income Taxes ~

The Bank records the future tax effects of temporary differences between the financial and tax bases of assets and liabilities as
deferred tax assets or liabilities. The cumulative effects of accounting changes adjust the beginning balance of retained earnings and
thus result in temporary differences.

Continued,




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

2. Summary of Significant Accounting Policies, Continued,

Derivatives Instruments -

The Bank records the rights and obligations arising from derivative contracts on the balance sheet as assets and liabilities based on the
fair values of such rights and obligations. Resulting unrealized gains or losses are included in net income.

Stock Options -

The Bank calculates the fair value of stock options at the grant date and allocates the resulting total cost over the contractual service
period. The costs allocated to the current period are charged to operating expenses and capital adjustments.

National Housing Fund -

The Bank, as designated by the Korean Govemment under the Housing Construction Promotion Law, manages the sources and uses of
funds of the National Housing Fund (the “NHF™) and records the related NHF account in other liabilities. In addition, the Bank pays
interest, which is computed by multiplying the average balance of the NHF account by the passbook deposit interest rate, to the NHF.

Gains and Losses on Trust Management —

The Bank’s trust accounts (“the Trust Accounts™) recognize as an expense the trust commissions paid to the banking accounts,
equivalent of total trust revenue less total trust expenses and trustee benefits (including the guaranteed principal and minimum rate of
return). The Bank recognizes these trust commissions as a gain on trust management in other operating income. The trust fees on
money trusts consist of base fees of 0.5% ~ 2.0% (depending on trust fund types) and special fees applied to the invested capital.

Under the Trust Business Act, reserves for future losses are set up in the trust accounts for losses related to those trust funds with
guarantee of the principal or of a certain minimum rate of return. The reserves are used to provide for the losses on such trust funds
and, if the losses are incurred in excess of the reserves for future losses, the excess losses are compensated by the Bank. Accordingly,
the banking accounts recognize the compensation paid as a loss on trust management in other operating expenses and the trust
accounts recognize the corresponding compensation as compensation from banking accounts. The Bank recorded 2,279 million of
loss on trust management for the three-month period ended March 31,2001.

Translation of Foreign Currency Financial Statements of Foreign Entities -
Accounting records of the overseas branches are maintained in a foreign currency prevailing in their respective countries. For

presentation in the accompanying financial statements, the financial statements of the branches have been translated into Korean Won,
using exchange rates published by Korea Financial Telecommunications and Clearings Institute as of March 31, 2002 and 2001.

_10_




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001

(Unaudited-See Accountants’ Review Report)

3. Cash and Due from Banks:

Cash and due from banks at March 31, 2002 and 2001 are summarized as follows (in millions of Won):

Cash on hand
Cash in Won
Cash in foreign currencies

Due from banks in Won
The Bank of Korea Reserve deposits
Banks Certificates of deposits

Current accounts and other

Other financial institutions Cash management accounts

Deposits at insurance companies

Specified Money Trusts

Deposits at finance companies

Other Futures margin accounts
Other
Present value discounts ¢

Due from banks in foreign currencies”?

The Bank of Korea Reserve deposits

Domestic banks Due from banks on demand
Foreign banks Due from banks on demand
Other Other deposits

2002 2001
W 1,994,700 W 1,314,072
145,838 83,010
2,140,538 1,397,082
3,519,089 1,067,327
127,510 330,388
1,424 4,919
102,297 664,602
678,500 326,700
3,400 36,970
140,000 140,000
48,715 28,414
1,618 453
4,622,553 2,599,773
(26,688) (33,956)
4,595,865 2,565,817
30,132 48 481
11,176 23,415
70,942 1,458
7,313 10,833
119,563 84,187
W 6,855,966 W 4,047,086

(*1) Present value discounts are recorded in relation to the W 140,000 million of time deposits (1% interest, six-year maturity at the point of deposit) placed
with Hansol Mutual Savings & Finance Co., Ltd. on the sale of Bukook Mutual Savings & Finance Co., Ltd., formerly a subsidiary of the Bank,

during 1999.

(*2) According to the amendment of related regulation, due from banks in foreign currencies was reclassified to inter-bank foreign currency loans as of

October 1, 2001 when the Bank placed the foreign currency deposits with other banks for the purpose of interest income under the agreement in which

the principal is withdrawn at maturity only.

Included in cash and due from banks as of March 31, 2002 and 2001 are the following restricted deposits (in millions of Won):

2002 Restrictions
Reserve deposits in the Bank of Korea............c.ccocoecvinniinene, W 3,519,089 W 1,067,327 General Banking Act
Deposits placed with Hansol Mutual Savings & Finance Co., Ltd .... 140,000 140,000 Withdrawal at maturity
Other deposits in the Kookmin Futures and Other................... 50,939 28,867 Guarantee deposit
Deposits at insurance COMPANIEs..............ocooveierveieeieecerenien, 678,500 326,700 Borrowings
Reserve Deposits in foreign currencies in the Bank of Korea.... 30,132 48,481 General Banking Act
W 4,418,660 W 1,611,375

Continued,




NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

KOOKMIN BANK

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

3. Cash and Due from Banks, Continued,

The maturities of the due from banks as of March 31, 2002 are summarized as follows (in millions of Won):

Due from Banks in
At March 31, 2002 Due from Banks in Won Foreign Currencies Total

Duein 3 months or 1€SS.....ocooviviiiiiieie e W 3,724,004 W 119,563 W 3,843,567
Due after 3 months through 6 months ... 80,049 - 80,049
Due after 6 months through 1 year..........c..ccccocvincnins 608,500 - 608,500
Due after 1 year through 2 years ............cccoeoevcvivineicnns - - -
Due after 2 years through 3 years ... 70,000 - 70,000
Due after 3 years through 4 years............c..cocvcvinnne. 50,000 - 50,000
Due after 4 years through 5 years 90,000 - 90,000

W 4,622,553 W 119,563 W 4,742,116

4. Trading Securities:

Trading securities as of March 31, 2002 and 2001 comprise the following (in millions of Won):

Beginning Amortized Balance Sheet Amount
Type Par Value Balance®™” Amount®? 2002 2001
Trading securities in Won
Listed equity securities W 50,966 W 50,966 W 61,007 W 18,614
Government and municipal bonds
- Treasury bonds ............cccoovveiiiiinien 315,800 317,790 317,312 316,815 972,046
- Public housing bonds..............cccoccee - - - - 393,123
- Foreign exchange stabilization bonds... 50,000 54,656 54,419 53,796 160,348
372,446 371,731 370,611 1,525,517
Finance debentures
- Monetary stabilization bond................. 810,000 796,722 796,465 795,139 600,110
- Other finance debentures..................... 90,000 90,122 90,061 89,733 169,275
886,844 886.526 884.872 769,385
Corporate bonds
- Government guaranteed bonds............. 165,400 175,500 174,876 174,703 232,080
- Other corporate bonds.......................... 60,000 60,555 60,448 60,519 331,200
236,055 235,324 235,224 563,280
Beneficiary certificates 4,486,560 4,486,560 4,515,516 11,452
Trading securities in foreign currencies 15,724 15,153 15,154 15,220 27,610
W6,048,024 W6,046,261  W6,082,450 2,915,858

(*1) Book value at December 31, 2001 or acquisition costs for the three-month period ended March 31,2002
(*2) Amount amortized using effective interest rate method

Trading debt securities in Won are recorded at fair value using the market yield of bonds provided by the Korea Securities Dealers

Association.

Continued,




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

4. Trading Securities, Continued;

Trading securities risk concentrations as of March 31, 2002 are as follows (in millions of Won):

-Fixed rate.....ooooveieiee e
-Floating rate.............ccooooiomevceinieie e
- Equity SECUrities.......ccooivviveieieecniiiiiiiir e

- Beneficiary certificates...

By Industry

Securities in

Securities in

Won Foreign Currencies

Amount (%) Amount (%)
W 6,067,230 100.00 w 14,603 95.95
- - 617 4.05
W 6,067,230 100.00 W 15,220 100.00
W 1,336,148 22.02 W 617 4.05
154,559 2.55 13,230 86.93
61,007 1.01 - -
4,515,516 74.42 - -
- - 1,373 9.02
W 6,067,230 100.00 W 15,220 100.00
w 28,336 0.47 W 1,990 13.08
5,393,143 88.89 - -
645,731 10.64 13,230 86.92
W 6,067,230 100.00 W 15,220 100.00

The maturities of the trading securities except equity securities as of March 31, 2002 are summarized as follows (in millions of Won):

Govermment and
Municipal Finance Corporate Beneficiary Foreign
At March 31, 2002 Bonds Debentures Bonds Certificates Currencies Total

Due in 3 months or 1ess ........ooccoevecerecrinne W - W 40213 W - W 4,515,516 W 617 W 4,556,346
Due after 3 months through 6 months. ... - 99,562 - - 13,230 112,792
Due after 6 months through 1 year........... - 19,561 - - - 19,561
Due after 1 year through 2 years.............. 143,152 675,598 89,541 - - 908,291
Due after 2 years through 3 years .......... 144,429 39,755 41,768 - - 225,952
Due after 3 years through 4 years ............ 63,342 10,183 - - 1,373 74,898
Due afier 4 years through 5 years 19,688 - 52,354 - - 72,042
Thereafter........coo.oovvioevoieeenriirsseseeerenn. - - 51,561 - - 51,561

W 370,611 W 884872 W 235224 W 4515516 W 15220 W 6,021,443




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

5. Investment Securities:

Investment securities at March 31, 2002 and 2001 are as follows (in millions of Won):

Balance Sheet Amount

Type 2002 2001
Equity securities
- Marketable equity SECUTILIES ........vevvviiviiiiieii st eie e w 413,725 W 113,930
- Non-marketable equity securities..............cc.ooooiiioiiiiciiiniic e 391,485 215,628
- Domestic related Parties .......c.ococvviriieiiiiiiie e 1,498,363 916,739
2,303,573 1,246,297
Investment in special finds _
- Stock market stabilization fund.......................o 25,360 16,386
- Investment union fund...........cocoooiiie i 22,008 14,508
47.368 30,894
Govermnment and municipal bonds
- Treasury BONAS ........ooviiiiieie e 2,310,462 1,574,760
- Public housing bonds...........ccocccciirimiiiii e 350,880 442,490
- Grain supply bonds.........cccoooiiiiiii 51,433 102,401
- Foreign exchange stabilization bonds............c.ccocccciiiiii 741,014 829,101
- Municipal DONAS.........oooiiii e 78,053 182,819
3,531,842 3,131,571
Finance debentures
- Monetary stabilization bond............ccoeiiiiiiiiiiei 2,735,692 3,418,166
- Other finance debentures...........oocvvieeeeeeee et 797,596 1,186,262
3,533,288 4,604,428
Corporate bonds
- Government guaranteed bonds................ocooiiii e 7,673,481 6,386,253
- Other corporate BONAS ..........ccccviviiiiiiii it 4,862,606 2,076,927
12,536,087 8,463,180
Beneficiary certificates 3,518,858 2,165,110
Securities lent 198,846 -
Other investment securities 3,011 -
Securities denominated in foreign currencies
- Overseas related PATties..........cooviiiieiiiii et 123,836 64,585
= EQUILY SECUTTHES ...eveiieiei ettt 23,458 27,725
= DIEDE SECUTITIES .ottt e 1,170,734 897,294
1,318,028 989,604
W 26,990,901 20,631,084

(*) Other investment securities include commercial paper and national stock trust.

Continued;
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KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

5. Investment Securities, Continued,

At March 31, 2002, the amortized amount and balance sheet amount of the Bank’s investment debt securities are as follows (in
millions of Won):

Par Beginning Amortized Balance sheet
Value Balance” Amount Amount
Available for sale
- Government and municipal bonds..................... W 1,589,033 W 1,629,510 W 1,597472 W 1,619,677
- Finance debentures................coccoooiiivieoninnen. 976,640 982,292 971,562 979,859
- Corporate bonds..........ccooeeviiieciririccninee e, 4,130,419 3,998,006 3,965,941 3,989,147
- Securities denominated in foreign currencies.... 1,357,916 1,114,176 1,096,429 1,093,366
8,054,008 7,723,984 7,631,404 7,682,049
Held to maturity
- Government and municipal bonds..................... 1,895,600 1,913,977 1,912,165 1,912,165
- Finance debentures...........ccocooeviiiiiiiiiiinnnn, 2,607,236 2,554,963 2,553,429 2,553,429
- COrporate bonds............c.o.ccoovvorveiroreesreeeeen. 8,447,090 8,572,633 8,546,940 8,546,940
- Securities denominated in foreign currencies.... 79,173 77,368 77,368 77,368
13,029,099 13,118,941 13,089,902 13,089,902

W 21,083,107 W 20,842,925 W 20,721,306 W 20,771,951

(*) Book value at December 31, 2001 or acquisition costs for the three-month period ended March 31,2002.

Available-for-sale debt securities in ' Won are recorded at fair value using the market yield of bonds provided by the Korea Securities
Dealers Association.

Government and municipal bonds sold under repurchase agreements of ¥1,822,638 million and W837,911 million as of March 31,
2002 and 2001, respectively, are included in the investment securities (See Note 11).

Continued;

- 15—




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

5. Investment Securities, Continued,

Equity securities in related parties as of March 31, 2002 and 2001 are as follows (in millions of Won):

2001
Owner  Acquisition Beginning Unrealized Gains and Losses ' Balance Sheet Amount “®
Issuer ship(% Cost Balance"® NI RE C/A 2002 2001
Domestic related parties

- Kookmin Credit Card Co., Ltd. 7427 W 272274 W 941,947 WI107,268 W 117 W3,529  W1,052,861 W724,013
- Kookmin Venture Capital Co., Ltd. 94.11 44275 48,425 (4,358) - 5,690 49,757 54256
- Kookmin Investment Co., Ltd. P 99.99 61,033 82,515 2,997 11,012 (3,909) 92,615 71,519

- Kookmin Leasing Co., Ltd. 88.66 265,939 - - - - - -
- Kookmin Investment Trust Mgt. Co., Ltd. ©®  87.00 31,049 33,618 973 - - 34,591 34,152
- Kookmin Data System Co., Ltd. 99.98 7,998 12,928 61 - - 12,989 10,524
- Kookmin Fuwres Co., Ltd. 9998 19,996 23,814 943 (49) 43 24,751 21,617

- KLB Securities Co., Ltd. ¥ 36.41 10,316 - - - - - -
- KLB Economic Research Institute - - - - - - - 658

- Jooeun Leasing Co., Ltd. 85.43 52,707 51,920 (1,114) - - 50,806 -

- Jooeun Investment Trust Mgt. Co., Ltd. 80.00 39,015 41,886 3,477 - - 45,363 -

- Jooeun Industrial Co., Ltd.“ 99.99 23,994 8,465 (8,465) - - - -

- Jooeun Real Estate Trust Co., Ltd. 99.99 76,103 78,538 (155) - - 78,383 -

- Jooeun Credit Information Co., Ltd.®? 50.00 4,850 5,248 (367) - - 4,881 -

- ING Life Co., Ltd. 20.00 21,768 24,892 (6,014) - - 18,878 _

- Korea Mortgage Corp. 28.22 30,628 32,488 - - - 32,488 -
961,945 1,386,684 95,246 11,080 5,353 1,498,363 916,739

Overseas related parties

- KB International Ltd. (London) 100.00 40,276 46,173 794 (53) - 46,914 43,916
- KB Luxembourg S.A. 100.00 21,907 - - - - - 1,658
- Kookmin Singapore Ltd, ¢ 100.00 26,585 2,303 - - - 2,303 2,306

- Kookmin Finance Asia Ltd. (H.K) 100.00 26,522 17,209 85 - - 17,294 16,705

- Kookmin Finance H.K Ltd. 100.00 55,925 54,475 2,850 - - 57,325 -
171,215 120,160 3,729 (53) - 123,836 64,585

¥1,133,160 WI1,506,844 W98975 W 11,027 W 5353  WI1,622,199 W981324
(*1) Kookmin Investment Co., Ltd. merged with Frontier Investment Corp., effective as of December 31, 2001.
{*2) The Bank and Morgan Stanley Private Equity, the M&A private funds led by Morgan Stanley Global Emerging Markets Inc. and affiliated funds, entered
into a memorandum of understanding related to the sale of Kookmin Investment Trust Management Co.,, Ltd., a subsidiary of the Bank, on January 22,
2002.
(*3) KLB Securities Co., Ltd. and Kookmin Singapore (merchant bank), Ltd. ar¢ in the process of liquidation. KLB Economic Research Institute has

completed its liquidation.

(*4) Dissolution of Jooeun Industrial Co., Ltd was resolved in the general meeting of stockholders of the Company on March 19, 2002.

(*5) Jooeun Credit Information Co., Ltd. is planning for a business combination as of May 2, 2002 with KM Credit Information Co., Ltd. (“*KM”), a
subsidiary of Kookmin Credit Card Co., Ltd. which owns 4.9% of total shares of KM.

(*6) The beginning balance is adjusted by dividends and foreign exchange rate from the prior year's book value.

(*7) N1 : Net Income, R/E : Retained Eamings, C/A : Capital Adjustments

(*8) The balance sheet amount is recorded using monthly closing information of related parties as of March 31, 2002 if possible, otherwise the most recent

financial information is used.

Continued;




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001

(Unaudited-See Accountants’ Review Report)

5. Investment Securities, Continued,

Equity securities, excluding equity securities in related parties, as of March 31, 2002 are as follows (in millions of Won)-:

2001
Beginning Fair value Balance Sheet
Issuer Ownership(%.) Balance Net Asset Value ? Amount
Marketable equity securities (KSE)
- Hyundai Construction Co., Ltd. 5.98 W 99,967 W 109,005 W 109,005
- SK Telecom Co., Ltd. 5.59 39,576 40,503 40,503
- Ssangyong Motor Company 3.29 41,075 38,445 38,445
- Kia Motors Corp. 0.64 21,412 33,954 33,954
- Daewoo Securities Co., Ltd. 1.80 31,008 29,002 29,002
- Hankang Restructuring Fund. 6.26 25,859 19,285 19,285
- INI Steel Co., Ltd. 2.05 9,854 18,735 18,735
- Shinwon Corp. 9.89 12,314 17,232 17,232
- Korea Zinc Co., Ltd. 1.94 7,306 11,288 11,288
- Samsung Electronics Co., Ltd. 0.01 8,370 11,040 11,040
- Daewoo Engineering & Construction Co., Ltd. 4.34 6,270 8,472 8,472
- Sachan Industries Inc. 19.40 7,917 7,991 7,991
- Korea Electric Power Corporation and Other 60,953 53,677 53,677
371,881 398,629 398,629
Marketable equity securities (KOSDAQ)
- Chohung Capital Co., Ltd. 9.75 4,755 - 6,818 6,818
- Seohan Co., Ltd, 13.39 1,201 2,186 2,186
- System’s Technology Inc. 3.03 250 1,120 1,120
- Kyongnam Leasing Co., Ltd. 3.61 1,203 984 984
- Shinbo Capital Corporation 6.27 606 713 713
- Ssangyong Eng and Cons Co., Ltd. 1.14 767 689 689
- Miju Steel Mfg Co., Ltd. "~ 7.89 645 609 609
- KT Freetel Co., Ltd 0.01 546 592 592
- Net Secure Technology Inc. and others 2,266 1,385 1,385
12,239 15,096 15,096
Non-marketable equity securities
- Mutual Fund “? 11.87 140,042 140,042 140,042
- Korea Housing Guarantee Co., Ltd. 11.79 53,329 76,538 68,648
- Korea I Com Co., Ltd. 2.08 37,465 37,465 37,465
- Dongbu Electronics Co., Ltd. 6.61 30,000 27,864 30,000
- Hyundai Petrochemical Co., Ltd. 9.3] 20,173 66,462 20,173
- The Korea Securities Finance Corp. 2.40 8,160 10,061 8,160
- Samsung Life Insurance Co., Ltd. 0.11 7,479 4,159 7,479
- Korea Highway Corp. 0.12 6,248 15,528 6,248
- BC Card Co., Ltd. 4.95 5,738 6,515 5,738
- Mirae Asset Securities Co., Ltd. 443 5,000 7,331 5,000
- Korea Asset Management Corp. 3.25 4,550 5,589 4,550
- Hanwha Investment Trust Management Co., Ltd. 11.00 3,487 3,487 3,487
- Korea Vilene Co., Ltd. 10.00 3,000 3,455 3,000
- Hyundae Home Shopping Co., Ltd. 5.96 2,680 2,123 2,680
- National Information & Credit Evaluation Inc. and others 48,815 28,219 48,815
W 376,166 W 434,838 W 391,485

Continued,




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

5. Investment Securities, Continued,

Beginning Fair value Balance Sheet
Issuer Ownership(%) Balance Net Asset Value' ) Amount
Foreign equity securities

- Asia Credit Services (PTE) Ltd. 6.67 W 13,264 w 10,617 W 10,617
- Asia Finance and Investment Corp. 2.94 3,316 2,032 3,316
- Nanjing Kumho Tire Co., Ltd. 2.17 2,821 . 2,053 2,822
- Pan Asia Paper (Thailand) Co., Ltd. 6.00 3,575 1,991 1,991
- IDLC and others : 4,712 7,423 4,712
27,688 24,116 23,458
W 787,974 W 872,679 W 828,668

(*1) Net asset value is calculated using monthly closing information of investees as of March 31, 2002 if possible, otherwise the most recent financial
information is used.

(*2) Investments in mutual funds are calculated using net asset value per share provided by restructuring funds which consist of Seoul Debt-Restructuring
Fund, Arirang Restructuring Fund, and Mukungwha Restructuring Fund formed to support corporate restructuring.

Unrealized gains and losses on investment securities included in net income for the year ended March 31, 2002 are summarized as
follows (in millions of Won):

Fair Value/Net Asset
Beginning Balance Value Unrealized Gains
Investment in_special funds
- Stock market stabilization fund ..............c......oo W 18,156 W 25,360 W 7,204
Beneficiary certificates
- Special fund for corporate bonds............cccocceeienn 1,732,429 1,752,280 19,851
W 1,750,585 w 1,777,640 W 27,055

Most of the operating assets in the funds are composed of short-term financial assets and related gains and losses are recognized in the
current period as gains and losses on investment in special funds.

Continued,
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KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

5. Investment Securities, Continued ;.
Impairment losses on investment securities for the three-month period ended March 31, 2002 are as follows (in millions of Won):

March 31, 2002

Beginning Balance Impairment Loss Book Value
Non-marketable equity securities
- Daewoo Electronics Co., Ltd. W 23,799 W 22,033 W 1,766
- Prochips Technology Inc. 1,322 983 339
- Kohap Corp. 962 903 59
- Chonggu Co., Ltd. 904 814 90
- Ilsung Construction Co., Ltd. 1,554 610 944
- Dong Yang Steel Pipe Co., Ltd. 1,345 604 741
- Hyundai Metal Co., Ltd. 840 437 ‘ 403
- Daewoo Telecom. Ltd. 417 399 18
- Gun Young Co., Ltd. 762 320 442
- Korea Construction Development Co., Ltd. 1,183 212 971
- Jindo Corporation 118 75 43
- Monaliza Co., Ltd. 3 1 2
- Asia Credit Services (PTE) Ltd. 13,264 2,647 10,617
- Pan Asia Paper (Thailand) Co., Ltd. 3,575 1,584 1,991
50,048 31,622 18,426
Debt securities denominated in foreign currencies .
- Hynix Semiconductor Inc. 992 508 484
- Daehan Global Bond |l Investment Ltd. 46,294 14,727 31,567
- Benpres Holding 7,547 3,402 4,145
- Hyundai Semi. America 6,632 3,980 2,652
- PT Indorayon 1,658 1,625 33
- SMM Finance 1,658 1,293 365
- PT Pelabuan Indonesia 1! 12,748 1,128 11,620
- PT Argo Pantes 1,657 862 795
- Amsteel Corp. 995 736 259
- PT Bakrielnvestinco 796 732 64
- Sahavirya Steel Inc. 995 318 677
- Dhamala Intiutama 331 298 33
- PT Fiskaragung ' 199 199 -
82,502 29,808 52,694
w 132,550 w 61,430 w 71,120

Recovery of impairment losses on equity investment securities for the three-month period ended March, 31, 2002 is W 15,318
million for investment in Korea Housing Guarantee Co.,Ltd.. Recovery of impairment losses on debt investment securities for the
period then ended is W 2,788 million, ¥ 577 million and W 103 million for investments in G Trading, Hynix Semiconductor Inc.
and Hyundai Eng and Cons Co., Ltd., respectively.

Continued,

- 19—



KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

5. Investment Securities, Continued,;

Investment securities risk concentrations as of March 31, 2002 are as follows (in millions of Won):

Securities in Won Securities D inated in Foreign Currencies
Amount % Amount %
By Geography
SKOTEa. ..o W25,474,027 100.00 W 791,878 60.09
= Philippines ......coooviiiiiiiiii e - - 86,526 6.56
~MalaySia......cooceoiiiiiii e - - 75,983 5.76
SUSA s - - 42,420 322
~INdOnESIA ..o - - 32,943 2.50
SINAIE e - - 27,799 2.1
- South AMErica..........occooeiiiiieee e - - 20,432 1.55
mThailand ... - - 19,195 1.46
SJapaAn - - 5,724 043
S OMhET e - - 215,128 16.32
W25,474,027 100.00 W 1,318,028 100.00
By Type
SFiXedrate oo W13,152,035 51.63 W 279,768 21.22
-Floating rate ... 4,945,891 19.42 - 446,727 33.89
-Subordinated ... 1,455,415 571 116,252 8.82
-Convertible........i e 50,442 0.20 277,030 21.02
- Equity SECUTItIES ........ooviieiiiieiieiie e 2,303,573 9.04 147,294 11.18
SOtNET e 3,566,671 14.00 50,957 3.87
W25,474,027 100.00 W 1,318,028 100.00
By Industry
- Governmental INSHtULONS ...........coooviiieiiiiiceieee i, W 1,117,436 4.39 W 84,274 6.39
- Financial institutions ................occoooioiiiiiici e 4,959,823 19.47 460,077 34.91
S OtNET .o 19,396,768 76.14 773,677 58.70
W25,474,027 100.00 W 1,318,028 100.00

(*) Securities lent are not inciuded in Won securities

Continued;
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KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

S. Investment Securities, Continued;

The maturities of the investment securities, excluding investment equity securities, investment in special funds and securities lent, as
of March 31, 2002 are summarized as follows (in millions of Won):

Securities
Government Denominated
and Municipal Finance Corporate Beneficiary in Foreign
At March 31, 2002 Bonds Debentures Bonds Certificates Other Currencies Total
Due in 3 months or less.......c..cocconmruenne W 251,347 W1,745,963 W 382,190 W 1,643,390 W2,566 W 88,894 W4,114,350
Due after 3 months through 6 months ... 208,777 118,021 391,709 1,738,049 - 109,028 2,565,584
Due afler 6 months through 1 year........ 411,220 934,235 1,320,234 137,419 - 98,754 2,901,862
Due after 1 year through 2 years............ 1,113,691 385,258 © 5,918,880 - - 190,275 7,608,104
Due after 2 years through 3 years ....... 808,894 270,369 2,715,006 - - 149,693 3,943,962
Due after 3 years through 4 years.......... 528,006 79,442 1,423,831 - - 94,712 2,125,991
Due after 4 years through 5 years.......... 99,105 - 172,207 - - 188,490 459,802
Thereafler.........coomconrnrinrrecricnrnecne 110,802 - 212,030 - 445 250,888 574,165
W3,531,842 W3,533,288  W12,536,087 3,518,858 W3,011 W1,170,734 W24,293,820
Currency concentrations of investment securities as of March 31, 2002 are as follows (in millions of Won):
Investment Securities Denominated in Foreign Currencies
Amount %
w 1,227,840 93.14
26,317 2.00
334 0.03
1,707 0.13
5,416 0.41
46,914 3.56
2,754 0.21
510 0.04
6,005 0.46
231 0.02
W 1,318,028 100.00
Securities lent as of March 31, 2002 are as follows (in millions of Won):
Company Purpose Securities Amount
LG Engineering & Construction Co., Ltd. Collateral Corporate bonds W 188,575
Korea Development Corp. Collateral Treasury bonds 10,271
W 198,846

Trading and investment securities of W 3,606,462 million (par value) can be discounted at the Bank of Korea as of March 31, 2002,

Continued,
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NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

5. Investment Securities, Continued,

As of March 31, 2002, the following investment securities are pledged at various institutions (in million of Won):

Related Liability Securities Provided
Transaction Amount Book Value Pledge Value
BOK borrowings w 1,336,986 W 1,991,937 W 1,946,250
BOK settlements Borrowing within credit line 348,153 339,900
Sale of non-performing loans Borrowing within credit line 170,608 166,671
Foreign currency transactions Borrowing within credit line 1,894 1,900
Derivatives transactions Borrowing within credit line 79,910 82,000
Sale of RP 1,822,638 4,642,189 4,554,118
Securities acquisition 20,058 22,000 22,000

W 7,256,691 W 7,112,839
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KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

6. Loans:

Loans as of March 31, 2002 and 2001 are summarized as follows (in millions of Won):

Account Detailed Account 2002 2001
Loans in Won
Corporate loans
- Operation loans - General operation loans...................c.ccococinenn. W 24,265,881 W 18,031,960
- Notes discounted.................c.ccivriiiiereicee 2,057,872 1,551,140
- Overdraft aCCOUntS .........c.occoivevrieiriieiriecien e 652,405 337,494
- Trading notes..........ccoooeevevieieeieiecr e, 779,964 592,616
- Other operation loans..........c..cccoeeeeiivin 3,075,543 1,319,520
30,831,665 21,832,730
- Facility loans - General facility 1oans ..........cc.ccooooe i 3,218,422 3,224,130
- Special purpose 10ans. ............cooc.coviiveiniineiareanns 419,930 373,984
- Other facility 10ans...........cccccoeeeeiiiie i 898,272 836,985
4,536,624 4,435,099
35,368,289 26,267,829
Consumer loans - General consumer 10anS .............c.ccooveverieiinne, 36,234,515 14,787,946
- Consumer housing loans..................ccoecvveeinn .o 26,792,196 1,812,647
- Consumer benefit 10ans...........ccocoocoeiecninniinnnn. 54,437 37,173
- Other consumer 10ans...................coccooveenoe. 222,559 164,151
63,303,707 16,801,917
Public loans - Public operation 10ans.................c....cccouoveren... - 738,435 536,963
- Public facility loans.............cccccooeviiiiiiicnne 55,134 40,509
793,569 577472
Other loans - Employee savings 10anS. ................cccooooveierinn.n 113,188 233,082
- Inter-bank loans ............c..oooveeiiiiieiceee 36,027 47,876
S OthET e 7,024 2,840
156,239 283,798
W 99,621,804 W 43,931,016
Loans in foreign currencies - Domestic funding loans..............cccocooovevnennnn, W 1,751,922 1,756,840
- Overseas funding [oans ..................cccoecvei o 1,034,972 1,008,624
-Inter-bank loans ..o 1,173,893 1,057,890
- Domestic usance bills..........ccocooiviiiiiii 5,576 6,577
- Government funding loans ... 5,073 13,244
W 3,971,436 W 3,843,175
Bills bought in Won 56,687 59,304
Bills bought in foreign currencies 811,948 1,123,567
Payments on guarantees 123,908 244220
Credit card accounts 5,017,210 72,168
Bonds purchased under resale agreements (“RP”) 854,300 100,000
Call loans -Call 10ans in WON ..o 1,779,300 464,547
-Call loans in foreign cuTencies .........c..cooe.voveee.. 410,521 796,741
-Inter-bank reconciliation funds......................... - 14,744
W 2,189,821 W 1,276,032

Continued;

_23_




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

6. Loans , Continued:

Account Detailed Account 2002 2001
Privately placed debentures 1,917,039 2,080,497
Loans convertible to equity securities 240,457 55,766
W 114,804,610 W 52,785,745
Allowances for loan losses (2,339,120) (1,773,609)

Present value discounts

(52,885)
W 112,412,605 W

(162,990)
50,849,146

Restructured loans due to commencement of workout plans or other similar restructuring programs at March 31, 2002 are as follows
(in millions of Won):

Balances before Settlements by issuance or grants of Balances after Present Value
Restructuring Exemption Convertible Loans " Equity Securities Restructuring Discounts
Workout.................. W 696,458 W 1,099 W - W 46,302 W 649,057 W 30,590
Court receivership... 189,173 - 66,037 17,578 105,558 18,720
Court mediation...... 115,085 - - - 115,085 3,575
W 1,000,716 W 1,099 W 66,037 W 63,880 W 869,700 W 52,885

(*) The loans, or portions thereof, that are agreed to debt restructuring by issuance or grants of equity are separately classified as loans convertible into equity
securities as of the agreement date. The loans convertible into equity securities are stated at the lower of nominal amount or the fair value of the
to-be-converted equity interest. The difference between the nominal amount and the fair value of equity interest is adjusted in related allowance for loan losses.
Loans convertible into equity securities to Hynix Semiconductor Inc. of W174,364 million and Hanchang Corp. of W56 million are not inciuded in the
above schedule.

The maturities of loans as of March 31, 2002 are as follows (in millions of Won):

Loans in Privately
Foreign Bills bought Credit card Placed
At March 31, 2002 Loans in Won Currencies © Accounts Callloans  Debentures Other Total
Due in 3 months or less........cccccvcnee. W13,226,878 W 1,228,443 W 582,123 W4,195,778 W2,189,821 W 264,685 W 903,834  W22,591,562
Due after 3 months through 6 months.
11,016,988 236,222 142,749 226,587 - 296,573 48,657 11,967,776

Due after 6 months through 1 vear ..... 25,245,627 699,269 91,076 507,825 - 369,412 12,473 26,925,682
Due after 1 year through 2 years......... 9,991,520 382,278 22,086 18,443 - 385,941 12,612 10,812,880
Due after 2 years through 3 years....... 25,335,681 245,813 6,856 11,919 - 287,199 - 25,887,468
Due after 3 years through 4 years....... 3,015,283 115,954 23,745 7,283 - 237,803 632 3,400,700
Due after 4 years through 5 vears....... 2,085,952 105,475 - 4,096 - 56,893 - 2,252,416
Thereafler .........oovvvvveececciniiiniininn e 9,703,875 957,982 - 45,279 - 18,533 240,457 10,,966,126

W99,621,804 W 3,971,436 W868,635 W5,017,210 W2,189,821 W1,917.039

W1,218,665 W114,804,610

(*) Bills bought in Won and Bills bought in foreign currencies

Continued,
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KOOKMIN BANK

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

6. Loans, Continued;

Loan risk concentrations by country as of March 31, 2002 are as follows (in millions of Won):

Loans in

Loans in Won Foreign Currencies Other Total Percentage (%)
Korea......c.c.oooveiiiiinnn, W 99,621,804 W 2,664,526 W 11,209,574 W113,495,904 98.86
Southeast Asia ................... - 126,755 467 127,222 0.11
Russia.........cccoocooeivvvivennnn.. - 131,314 - 131,314 0.12
China.......cc..ooooeiiinin, - 321,974 - 321,974 0.28
Japan..........coceiiiiinn - 210,917 - 210,917 0.18
Other....ocooeiiiiiieeieen - 515,950 1,329 - 517,279 0.45
W 99,621,804 W 3,971,436 W 11,211,370 W114,804,610 100.00

Loan risk concentrations by industry as of March 31, 2002 are as follows (in millions of Won):
Loans in Loans in

Won Foreign Currencies Other Total Percentage (%)
Manufacturing companies................. W 14,189,758 W 1,351,560 W 1,580,485 W 17,121,803 14.91
Financial institutions ........................ 808,739 589,340 3,157,668 4,555,747 397
Service companies ................c.ouo....... 2,950,277 972,137 73,659 3,996,073 3.48
Other.........cooiveiiiecie e, 18,249,112 990,979 785,793 20,025,884 17.45
36,197,886 3,904,016 5,597,605 45,699,507 39.81
Households............cc.coociiieiiiiinn 63,423,918 67.420 5,613,765 69,105,103 60.19
W 99,621,804 W 3,971.436 W11,211,370 W114,804,610 100.00

Loan risk concentrations by customer as of March 31, 2002 are as follows (in millions of Won):
Loans in

Loans in Won Foreign Currencies Other Total Percentage (%)
Industrial loans W 35,921,391 W 3,859,928 W 4,648,662 W 44,429,981 38.70
Household loans 63,423,918 67,420 5,613,765 69,105,103 60.19
Public and other loans 276,495 44,088 948,943 1,269,526 1.11
W 99,621,804 W 3,971,436 W 11,211,370 *W 114,804,610 100.00
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NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

7. Allowances for Loan Losses:

As of March 31, 2002 and 2001, allowances for loan losses are as follows (in millions of Won):

Allowance for 2002 2001

08NS 1 WOIL. ..ottt e W 1,583,892 W1,173,650
Loans in fOreign CUITENCIES. .....coeveviiviieeiiiiiiereie et eteete et seaetasebste e nmassisnaraeres 180,920 188,430
Bills bought in Won and bills bought in foreign currencies ............ccocooerininn, 101,957 102,645
Payments 00 GUATANEEES. ..........oocviiuiieiiiiiiiie ettt e ettt e e 77,597 119,382
Credit card ACCOUNMES ......iiiiiiiiiieiiieis s ettt et vtes e st e s eaia s 160,109 361
Privately placed debentures .............ccccoouviiivieieieeie e e 107,385 185,782
Loans convertible into equity SECUIItIES ..........ccovcveiiiiiieiiies e 98,368 27
SUSPENSE FECEIVADIES .........iiiivceieiirceieeeie et 7,941 ' 3,332
O NEI(™ ) e 20,951 -

W 2,339,120 W1,773,609

(*)The bank provides allowances for estimated losses from repurchase of not yet repurchased loans sold to KAMCO(See Note 17).

Continued;
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NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS
for the three-month periods ended March 31, 2002 and 2001

KOOKMIN BANK

(Unaudited-See Accountants’ Review Report)

7. Allowances for Loan Losses, Continued,

As of March 31, 2002, allowances for loan losses and credit risk classifications are as follows (in millions of Won):

Loans in Won

Loans in foreign

currencies

Bills bought '

Payments on
guarantees

Credit card

accounts

RP ¥

Call loans

Privately placed

debentures

Convertible loans
N

Total loans

Other allowances

Total allowances

Loan balance
Allowances
Percentage(%)
Loan balance
Allowances
Percentage(%)
Loan balance
Allowances
Percentage(%)
Loan balance
Allowances
Percentage(%)
Loan balance
Allowances
Percentage(%)
Loan balance
Allowances
Percentage(%)
Loan balance
Allowances
Percentage(%)
Loan balance
Allowances
Percentage(%)
Loan balance
Allowances
Percentage(%)
Loan balance
Allowances

Percentage(%)

Normal Precautionary  Substandard Doubtful Estimated Loss Total
W 93,292,649 W3,647,165 W1,919,103 W 592,068 W 141,899 99,592,884
466,283 122,307 432,605 420,798 141,899 1,583,892
0.50 335 22.54 71.07 160.00 1.59
3,429,664 246,750 195,618 83,353 10,066 3,965,451
11,279 26,691 61,708 71,176 10,066 180,920
0.33 10.82 31.55 85.39 100.00 4.56
732,109 30,693 349 99,320 5,448 867,919
3,661 614 70 92,164 5,448 101,957
0.50 2.00 20.00 92.80 100.00 11.57
2,302 10,948 21,417 75,919 12,426 123,012
12 625 4,283 60,251 12,426 71,597
0.50 570 20.00 79.36 100.00 63.08
4,681,388 137,746 8 128,204 69,344 5,017,190
23,406 2,755 2 64,102 69,844 160,109
0.50 2.00 25.00 50.00 100.00 3.19
854,300 - - - . 854,300
2,189,821 . . . - 2,189,821
1,644,514 69,982 114,214 65,481 6,500 1,900,691
8,223 6,373 26,483 59,806 6,500 107,385
0.50 9.11 23.19 91.33 100.00 5.65
- 174,364 . 66,093 . 240,457
- 33,129 - 65,239 - 98,368
- 19.00 . 9871 . 40.91
W 106,826,747 4,317,648 $2,250,709  W1,110,438 246,183 W114,751,725
512,864 192,494 525,151 833,536 246,183 2,310,228
0.48 4.46 2333 75.06 100.00 2.01
28,892

The above amounts of loan balance are net of present value discounts.

(*1) Bills bought in Won and Bills bought in foreign currencies

(*2) Bonds purchased under resale agreements

(*3) Loans convertible into equity securities

Continued,
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for the three-month periods ended March 31, 2002 and 2001
{Unaudited-See Accountants’ Review Report)

7. Allowances for Loan Losses, Continued;

For the three-month periods ended March 31, 2002 and 2001, the allowances for loan losses changed as follows (in millions of Won):

2002 2001
Beginning Balance W 2,271,179 W 1,826,700
Increase due to:
Provision for 10an L0SSES .............oviviiiieii et ceae e eer e 191,143 174,740
Collection of written-off loans ..................cocoiiiii it 79,935 10,483
Troubled debt resStructuring ..o 2,615 205
Repurchase of 10ans s01d ... 193 138
(01115, S ST OU U PO U 23410 -
297,296 185,566
Decrease due to:
Wtten-ofT JOANS ... ...ooiiviiiii e 170,365 179,559
S81E OF LOAINS ...t 35,031 -
Conversion of loans into equity SeCUrities ..........c.cocervvriiiniinnvcnenns 19,402 -
Exemption of 108D0S........ccooiriiiiiiiiiii e 3,551 29,539
Set-off with present value discounts from troubled debt restructuring........ 582 15,376
Change in exchange rates and other...............cciinc 424 14,183
229,355 238,657
Ending Balance W 2,339,120 W 1,773,609

As of March 31, 2002 and 2001, the ratios of allowances for loan losses to loans are as follows (in millions of Won):

2002 2001
LOANS™ et W 114,751,725 W 54,559,354
Allowances for 10an L0SSES...........oviiiiei oo 2,310,228 1,770,277
RAO (D8 .ot 2.01 3.24

(*) The above amounts of loans are net of present value discounts.

- 28 -




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

8. Fixed Assets:

Fixed assets at March 31, 2002 and 2001 comprise the following (in millions of Won):

2002 2001
Acquisition Accumulated Net Carrying Acquisition Accumulated Net Carrying
Cost Depreciation Value Cost Depreciation Value
Tangible assets
Land W 1,168,319 W - W 1,168,319 W 736,230 W - W 736,230
Buildings and structures 802,467 94,256 708,211 510,186 79,911 430,275
Leasehold improvements 57,891 33,071 24,820 29,160 24,242 4918
Equipment and vehicles 717,649 404,985 312,664 459,039 384,076 74,963
Constructions in progress 6,760 - 6,760 5,440 - 5,440
2,753,086 532,312 2,220,774 1,740,055 488,229 1,251,826
Intangible assets 673,058 6,275
Foreclosed assets 2,209 5,093
W 2,896,041 W1,263,194

In accordance with the General Banking Act, the Bank may only own business-purpose real property within its own equity capital
amount.

All Bank's property and equipment, other than those personal properties valued under W1 million, are covered by insurance policies
of W800,509 million and W522,574 million as of March 31, 2002and 2001, respectively. All vehicles are covered by legal and

general insurance policies.

Intangible assets include trademark rights, communication related utility rights, lease premiums, and goodwill due to the business

combination with H&CB.

Carrying value of goodwill changed for the three-month period ended March 31,2002 as follows (in millions of Won):

Balance as of January 1, 2002 . ... oo e W 692,050
AMOTHZALION ... ...t e e e e e . (19,586)
Balance as of March 31, 2002, .. ... o W 672,464

The total government-posted price of land for tax imposition and compensation for confiscation as of March 31, 2002 and 2001 is as

follows (in millions of Won):

Book Value Government-posted Price

2002 2001 2002 2001
Lands included in tangible assets............ccccveeriiivieiinn, W 1,168,319 W 976,735 W 976,735 W 611,923
Lands included in foreclosed assets .........cc.cooevveerveirenn.. 4,160 1,502 1,502 1,444
W 1,172,479 W 978,237 W 978,237 W 613,367
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for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

9. Other Assets:

Other assets at March 31, 2002 and 2001 comprise the following (in millions of Won):

2002 2001

Guarantee deposits paid ................ocooeiiioiiie e W 1,184,831 W 620,457
Accounts receivable................oooii e e 1,543,889 3,099,668
ACCTUEA INCOME..........oovceien it 1,032,812 1 987,134
Payments 1N @dVaIICE .............eoieeiieiriniieiic et 50,565 24,721
Prepaid eXpenses..........cccevveiiiiiiiii it e, 33,725 138,302
Deferred tax assets (INOt€ 26) ........ccoovviiiiiiiieii e, 132,902 156,995
Derivative assets(NOte 16) .......c.ooooveiiiiiiiiee e, 272,018 453,454
Unsettled exchange assets ..........c.cccooveiiiveninciiienere e, 789,196 267,974
Loans to trust acCOUntS ...........oooiiiiiiiii e 192,975 296,104
OMRET ..o 22,134 195,532

W 5,255,047 W 6,240,341
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NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

KOOKMIN BANK

for the three-month periods ended March 31, 2002 and 2001

(Unaudited-See Accountants’ Review Report)

10. Deposits:

Deposits at March 31, 2002 and 2001 comprise the following (in millions of Won):

Annual Interest (%) 2002 2001
Deposits in Won
Demand deposits
- Current deposits ...........oovvieiii e, - W 261,710 70,693
- Household deposits............cccocoiiiieie i 0.5 451,470 317,005
- Passbook deposits..........c.cooceriioiiicieiie e 0.5 6,891,037 1,967,368
- Temporary dePoSitS ............ccoveieieereirieeenaiie et csaana s - 3,045,988 1,826,099
- Public fund deposits ...........ccocoeviiiiiiinien e 0.5 132,528 102,344
SO o 0.5 6,321 5
10,789,054 4,283,514
Time deposits and savings deposits
- TIMeE dePOSItS...oooviiviiviiriicie ittt 3.5~5.35 58,369,996 27,681,069
- Installment savings deposits...........c.cc.ocrrieiricrecinnerecneinnens 4.2~5.15 1,472,373 614,597
- Savings deposits for money sum 8.50 2,530 289
- Time and savings deposits for non-resident in Won................ 0.5~5.13 68,475 -
- General saving deposits......cc.cooeiiiiiiviiiini e 0.5~3.8 21,056,645 10,921,188
- Unrestricted corporate savings deposits.............ccoceevveiverreennn 0.5~3.8 6,063,302 2,981,580
- Long term savings for employees.............cccoooivricinaiinncnn, 8.5~12.0 466,161 440,393
- Long term housing Savings............cocoeceecvecrmiiaiiacaneanenerneenanns 5.65 384,909 37,003
- Long term savings for households......c..c..cooivviiniiiiccrnnnnnn, 5.5~11.0 2,599,572 1,700,474
- Employee preferential savings deposits.................cccoeriiinns 5.35 2,585,157 726,119
- Housing savings deposits for employees...........ccoooviiinrnnnn, 8.5~11.5 88 39
- Mutual installment deposits..............cccoeevviiiiieeieieiei e 3.5~5.25 8,044,638 5,840,835
- Housing installment depositS..........c.occoviiiiiiieciiceieen 4.85~5.25 4,259,080 261,548
105,372,926 51,205,134
116,161,980 55,488,648
Deposits in foreign currencies
Demand deposits
- Current depoSitS ..........coovieriiiiie e 0.0~2.0 44,430 20,812
- Passbook deposits..........ccoooviiiiiiieniiiii 0.0~2.0 404,868 272,282
- Notice depOSItS........cooviviiiiiiiie e 0.7~10.0 7,950 4,429
- Temporary deposits ..o 0.0~2.0 4,433 2,728
461,681 300,251
Time deposits and savings deposits
- Time dePOSIS.......ooioiieiiiiie et 0.7~10.0 675,365 742,325
S ONET .ot - 2,280 3,046
677,645 745,371
1,139,326 1,045,622
Certificates of deposit 3.7-4.8 2,242,565 2,169,142
W 119,543,871 W58,703.412
Continued,
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for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

10. Deposits, Continued,

The maturities of deposits as of March 31, 2002 are as follows (in millions of Won):

Deposits in Deposits in Certificates of
At December 31, 2001 Won Foreign Currencies Deposit Total
Due in 3 months or 1655...........ccvecrverenreeecrceeeeeeseseeseaes W 65,221,543 W 962,561 W 858,322 W67,042,426
Due after 3 months through 6 months............c...cccoecennen. 14,465,971 109,955 1,280,415 15,856,341
Due after 6 months through 1 year............cooovceeernneesens 21,810,738 53,182 103,828 21,967,748
Due after 1 year through 2 years......c.cc..co.oovrnvverrerrcerennns 8,478,193 12,242 - 8,490,435
Due afier 2 years through 3 YEars.......c........coccceerrersines 4,398,361 1,291 - 4,399,652
Due after 3 years through 4 years..........ccoccooecnvcrernrioncnns 1,144,922 95 - 1,145,017
Due after 4 years through 5 years............c.ooccncuruereeuncens 348,047 - - 348,047
ThET@ARET.......cveonecirscerrrrareseeeecseesresenesseasassss e escerennas 294,205 - - 294,205
W116,161,980 W 1,139,326 W2,242,565 W119,543,871
11. Borrowings:
Borrowings as of March 31, 2002 and 2001 comprise the following (in millions of Won):
Annual Interest (%) 2002 2001
Borrowings in Won
Borrowings from the Bank of Korea
- Aggregate Limitation BorTowings...........c.ocoooovviviiei e 2.50 W 1,336,192 W 884,206
= OHHET s 5.00 794 3,370
1,336,986 887,576
Borrowings from the government
- Borrowings from government fund ..............c.ooooiiviniencnie 4.00~5.50 358,955 87,818
= OHNET oo 0.00~6.25 656,061 498,658
1,015,016 586,476
Borrowings from banking institutions
- Debenture funds for development of small to medium industries ... 491~9.55 377,018 176,574
- Other borrowings from domestic banks................cccoocorrciiinrirnnne, - - 184,605
377,018 361,179
Borrowings from National Housing Fund 8.00 9,543 -
Borrowings from non-banking financial institutions
- Borrowings from Korea Development Bank..................cccocooiiinne 2.00~5.00 6,106 439
- Subordinated BOITOWINGS.........o..ovviiiiiieeiiieeiee s - - 425,000
- Other finance bOITOWINGS ..........c.ooiviiii e 5.59~6.52 680,000 108,361
686,106 533,800
Other borrowings
- Borrowings from local governments .................coooveevieecinininsnie 2.20~8.00 442,525 395,030
- Borrowings from the Small and Medium Industry Promotion
COTPOTALION ..ottt ettt e ee e 4.50~5.75 748,901 658,511
S OHHET o 2.75~7.30 103,746 123,464
1,295,172 1,177,005
4,719,841 3,546,036
Borrowings denominated in foreign currencies
Borrowings from domestic banks 6M Libor+0.75~1.4 622,104 663,560
Borrowings from small and medium industry promotion fund 6M Libor+0.23~1.13 1,650,401 674,842
Borrowings from other financial institutions 0.6~4.8 176,830 171,809
2,449,335 1,510,211

Continued,
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11. Borrowings, Continued,

Bonds sold under repurchase agreements

Bills sold

Due to the Bank of Korea denominated in foreign currencies

Call money
-Callmoney I WOn ..ot

- Call money in Foreign Currencies .............c.oecoeeveervoeiernociennns
- Inter-banks reconciliation fund.................oooo i

Annual Interest (%) 2002 2001
2.50~7.55 W 1,822,638 W 837911
4.10~4.50 47,930 797,193

- 98,054 221,650
3.50~3.85 2,032,700 654,000
0.58~2.38 233,582 178,706

- 77,254 -

2,343,576 832,706

W 11,481,374

W 7,745,707

The maturities of the borrowings as of March 31, 2002 are as follows (in millions of Won):

Call money

Call money in Foreign
At March 31, 2002 in Won Currencies Other Total

Due i 3 MONthS OF 1855 .......ooocviieiieiieies et eeeseeeessseesse s s censeeerean W1,567,170 W 1,150,149 W 3,677,383 W 6,394,702
Due after 3 months through 6 MonthS..........cc..co.covvreiiienrieeieensersess e 125,671 244271 573,838 943,780
Due after 6 months through 1 Year.......cocoeieivriiiiiniieeveis s iennes 763,545 271,521 60,977 1,096,043
Due after 1 year through 2 Years........cco.oiuiersresieisenicrens e enessesseer s 576,006 309,563 - 885,569
Due after 2 years through 3 years 507,372 129,542 - 636,914
Due after 3 years through 4 years 368,145 114,369 - 482,514
Due after 4 years through 5 years 247,765 112,616 - 360,381
THEFCARET. ...t et b st es s 564,167 117,304 - 681,471

W 4719841 W 2,449,335 W 4,312,198 W 11,481,374
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12. Debentures:

Debentures as of March 31, 2002 and 2001 comprise the following (in millions of Won):

Annual Interest (%) 2002 2001

Debentures in Won
Subordinated debentures............c.oc.oooeeviieiieiiee e 6.69~16.00 W 3,876,041 W 1,498,702
Discounted debentures ...............coooovveeiiiiiieii 4.12~7.45 3,363,290 1,571,292
Coupon debentures. .. ......c....coovviioee e 4.75~10.48 1,076,603 190,380
Compound interest debentures................ccoovi 4.76~10.57 818,478 1,387,382
9,134,412 4,647,756
Discounts on debentures (128,780) (65,306)
9,005,632 4,582,450
Debentures denominated in foreign currencies 3.00~6M libor+1.85 952,526 1,571,250
Discounts on debentures (5,352) (7,495)
947,174 1,563,755
W 9,952,806 W 6,146,205

Continued,
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12. Debentures, Continued;

As of March 31, 2002, debentures in Won comprise the following:

Issue Date 100 Millions of Won Annual Interest (%) Maturity
Non-subordinated
Fixed rate 05-28-1999 W 300 8.05 05-28-2002
06-28-1999 100 7.65 06-28-2002
07-28-1999 900 7.88 07-28-2002
11-28-2000 2,000 7.01 11-28-2003
12-28-2000 1,600 7.01 12-28-2004
02-28-2001 800 5.48 02-28-2004
05-28-2001 100 5.12 05-28-2002
06-28-2001 3,100 5.12 06-28-2002
06-28-2001 2,300 5.87 06-28-2004
07-28-2001 3,000 5.12 07-28-2002
07-28-2001 600 5.82 ~5.87 07-28-2004
08-28-2001 1,900 4.85 08-28-2002
08-28-2001 600 5.82 08-28-2004
10-28-2001 500 4.21 10-28-2002
07-88~03-2002 34,769 4.12~10.57 12-89~03-2009
Sold over the counter 08-89~09-2000 15 6.28~16.28 11-90~03-2005
Subordinated
Floating rate 12-24-1997 5,723 7.75 03-31-2003
12-29-1998 2,212 6.75 03-31-2004
12-29-1998 883 7.75 03-31-2004
Fixed rate 12-26-1997 400 15.30 12-26-2002
12-29-1997 1,000 16.00 01-05-2004
06-18-1998 600 15.66 07-18-2003
06-23-1998 1,749 15.02 11-15-2003
Sold over the counter 01-97~08-97 1,051 11.04~15.66 01-03~08-03
03-27-2000 2,000 9.65 03-27-2005
06-28-2000 2,540 9.04 ~9.10 01-28-2006
09-27-2000 3,000 8.99 01-27-2006
09-28-2000 1,500 8.79~8.85 01-28-2006
11-28-2000 1,000 8.65~8.71 02-28-2006
11-28-2000 1,620 9.57~9.65 11-28-2010
12-27-2000 2,000 8.71 01-27-2006
05-28-2001 . 2,000 7.60~7.65 02-28-2007
06-27-2001 1,600 7.68 03-27-2008
06-27-2001 2,175 7.86 03-27-2009
08-28-2001 1,000 6.69~6.73 08-28-2007
09-28-2001 1,500 6.69~6.73 03-28-2008
03-27-2002 1,966 7.10 01-27-2008
03-27-2002 451 7.06 01-27-2008
Housing debentures 12-31-1997 520 7.75 03-31-2003
12-31-1998 270 6.75 03-31-2004
W 91,344
Continued,
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12. Debentures, Continued;

As of March 31, 2002, debentures denominated in foreign currencies comprise the following

Issue Date Th ds of Dollar Annual Interest (%) Maturity Listings
Non-subordinated
Floating rate 10-30-1997 usD 33,340 6M Libor+1.20 10-30-2002 London
04-10-2000 USD 61,500 6M Libor+0.95 04-10-2003 Not listed
04-10-2000 USD 40,000 6M Libor+1.15 04-10-2003 Not listed
09-19-1997 USD 100,000 6M Libor+0.79 09-19-2002 Not listed
06-02-2000 USD 10,000 6M Libor+1.30 06-02-2003 Not listed
08-10-2000 USD 16,500 6M Libor+0.75 08-12-2002 Not listed
08-10-2000 USD 12,500 6M Libor+0.90 08-11-2003 Not listed
Fixed rate 04-20-2000 SGD 100,000 5.00 04-20-2003 Not listed
Subordinated
Floating rate 12-30-1996 USD 190,000 6M L+0.6~1.85 12-30-2006 Luxembourg
Convertible bond (“CB™) 06-14-1999 USD 200,000 3.00 06-14-2005 Not listed
USD Equivalent (in thousands of USD) USD 718,129
KRW Equivalent (in millions of Won) W 952,526

The Bank is authorized by the banking supervisory regulation to issue debentures amounting up to 300% of its equity. However, the
issuance of new debentures for the repayment of the debentures from KLB, succeeded from the merger with KLB, on December 31,

1998, are excluded from the 300% of equity restrictions that would apply to other debenture issuances.

Among the debentures in foreign currencies, the subordinated debenture series issued during 1996 have annual call redemption
options which can be exercised on or after 5 years from the issuance dates.

USD 10,000 thousand of the Bank’s own debentures in foreign currencies reacquired by the Bank are deducted from debentures series

issued on March 30, 1996.

As of March 31,2002 the conversion terms of the subordinated convertible bonds outstanding in the debentures in foreign currencies

are as follows:

Face value. ...
ISSUE PLICE . ....i et e
Book value as of March 31,2002 ...
CONVETSION PIICE .....vivevi et ireiet ettt et eve e ccae e
CONVErSION StOCK .........cocvviriiiiiiiii e
Convertible period ...
Conversion exchange rate..............occoceeiviiiiin
Method of redemption............... EET TS U PO T PSP U PO URRUURURUPUTOO

Continued,

Fixed Rate Subordinated CB

usD
usD

200,000,000
200,000,000
KRW  265,280,000,000

W 22,123 per share
Common stock

July 14,1999 ~ May 14,2005

UsD1: W 1,170.50

Fully redeemed at maturity
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12. Debentures, Continued,

The maturities of debentures as of March 31, 2002 are as follows (in millions of Won):

At March 31,2002 Won Foreign Currencies Total
Due in 3 months OF 1€8S.......ccviviiiii oot W 708,653 W - W 708,653
Due after 3 months through 6 months...........ccocooev i 838,818 154,526 993,344
Due after 6 months through 1 year.................cccoooioiiiii ) 3,342,732 44,221 3,386,953
Due after 1 year through 2 years..............ccocoooiiiiivii 1,105,214 236,483 1,341,697
Due after 2 years through 3 years............ccccoconniniininiiice e 619,155 - 619,155
Due after 3 years through 4 years...................cccoooeeciiiiiiei i 1,141,105 265,280 1,406,385
Due after 4 years through 5 Years...........cccccvvverienieniiieniiiii e 420,571 252,016 672,587
Thereafler ... oot 958,164 - 958,164

W 9134412 W

952,526 W 10,086,938

13. Other Liabilities:

Other liabilities at March 31, 2002 and 2001 comprise the following (in millions of Won):

2002 2001
Accrued retirement benefits (Note 14) .........ooviieiiiiiiic s W 37,855 W 488,069
Allowance for loss on acceptances and guarantees (Note 15)..........c..ccceeeee. 72,617 16,722
Due 10 trUSt @CCOUNTS ....ovvviieiiiiiee et 1,548,921 726,112
Accounts payable.............ccooiiei i 1,372,690 3,276,481
ACCTUEA EXPEMSES .. .oviieeiii et 4,620,299 2,350,208
Advance from CUSIOIMIETS ............oiiiiie it 119,161 24,319
UNEAameEd IMCOIMIE ...ttt 142,853 137,451
WithhOIAING tAXES....cviiiiiiieiiiisis ettt e 84,272 97,362
Guarantee deposits TECEIVEA..............ccoiviiiiiieiiiiiei e 156,212 80,344
Derivative liabilities (Note 16) ..ot 209,235 582,035
Unsettled domestic exchange transaction ..............c.occovveeininiiins e 594,932 161,562
DUE 10 @ZEINCIES ....c.oeiviiiiieiiee ittt 347,707 833,557
Other 2HOWanCES ™ ....oo oo, 10,458 -
GITO BCCOUNES. .. .ottt 312,138 58,409
OeT .o e e 133,031 20,478

W 9,762,381

W 8,853,109

(*) The Bank provided other allowances for the possible losses in relation to the combination with H&CB overseas branches.
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14. Accrued Retirement Benefits:

(Unaudited-See Accountants’ Review Report)

The movements in accrued retirement benefits for the three-month period ended March 31, 2002 are as follows (in millions of Won):

Retained retirement benefits

Contributed retirement benefits 28,414 - 39 28,375
Total accrued retirement benefits 50,387 20,227 4,353 66,261
Contribution to National Pension Fund (33) - ) 31
Contribution to pension funds (28,414) - (39) (28,375)

Beginning Amounts Amounts Ending
Balance Provided Paid Out Balance

W 21,973 W 20,227 W 4314 W 37,886

W 21,940 W 20,227 W 4312 W 37,855

Contributed retirement benefits are approximately 42.82% of total accrued retirement benefits as of March, 31, 2002. The contributed
retirement benefits comprise balances with Korea Life Insurance Co., Ltd. and one other life insurance company for the pension fund
deposits that grant the payment rights to its employees.

15. Guarantees and Acceptances:

Guarantees and acceptances at March 31, 2002 and 2001 are summarized as follows (in millions of Won):

Guarantees and acceptances outstanding

Guarantees and acceptances
in Won

Guarantees and acceptances
in foreign currencies

Contingent guarantees and acceptances

Continued;

2002 2001
Guarantees on debentures ...................ooooveiee W 6,069 W 5,499
Guarantees on loan collateral ....................ccooeve. 43,974 40,815
Guarantees on commercial bills....................c. 490 25
Other ... 222,809 240,244
273,342 286,583
Acceptances on letters of credit.............................. 2,823,100 2,015,933
Acceptances for letters of guarantee for importers.... 74,995 70,253
Guarantees for performance ......................ccoceen 96,253 20,451
Guarantees for bid.............cooviiivinii 3,731 212
Guarantees for borrowings .........cc.c.cooooviiiininen 27,707 30,751
Guarantees for repayment of advances..................... 25,544 125
Other ... e 522,849 720,892
3,574,179 2,858,617
3,847,521 3,145,200
Letters of Credit.................covviiieii 1,385,816 1,257,434
OtheT ... 138,899 188,802
1,524,715 1,446,236

W 5,372,236

W 4,591,436
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15. Guarantees and Acceptances, Continued,

At March 31, 2002 the allowances for losses from guarantees and acceptances outstanding according to credit risk classifications are
as follows (in millions of Won):

Normal Precautionary Substandard Doubtfal Estimated Loss Total

Guarantees and acceptances in Won-*

Balance W 257,034 W 13,432 w2861 W 15 W - W 273,342

Allowance - - 572 8 - 580

Ratio (%) - - 20.00 53.33 - 0.21
Guarantees and acceptances in foreign currencies

Balance 3,360,910 116,259 22,314 59,439 15,257 3,574,179

Allowance - - 4,463 52,317 15,257 72,037

Ratio (%) - - 20.00 88.02 100.00 2.02
Total

Balance 3,617,944 129,691 W 25,175 W 59,454 W 15,257 w 3,847,521

Allowance - - 5,035 52,325 15,257 72,617

Ratio (%) - - 20.00 88.01 100.00 1.89

The allowance ratios to guarantees and acceptances outstanding as of March 31, 2002 and 2001 are as follows (in millions of Won):

2002 2001
Guarantees and acceptances outstanding..............ccocoovceriiioniiiiinen W 3,847,521 W 3,145,200
Allowances for losses from guarantees and acceptances outstanding....... 72,617 16,722
RAEO (%6) +-vvooveoee oo et er e 1.89 0.53

For the three-month period ended March 31, 2002 and 2001, the allowances for losses from guarantees and acceptances outstanding
changed as follows (in millions of Won):

2002 2001

Beginning balance............cococooviiiiiiii [T TT TR R PRSI W 43,823 W 37,331
Additional alloWaANCE............oociiiiiii e 28,784 -
Reversal of alloWanCe. ..o e - 20,609
Changes 1n foreign exXchange rates.............o.ooooiviiiiviiorieeiii e 10 -
Ending balarice.........ocooiviiiiiiiiie e e W 72,617 W 16,722

The guarantees and acceptances risk concentration by country as of March 31, 2002 are as follows (in millions of Won):

Guarantees and Contingent Guarantees and
Acceptances Outstanding Acceptances Total
Balance Percentage (%) Balance Percentage(%) Balance Percentage(%)
Korea......coocovinnn W 3,847,473 99.999 W 1,524,715 100.00 W 5,372,188 100.00
Other.......coevinnn. 48 0.001 - - 48 -
W 3,847,521 100.00 W 1,524,715 10000 W 5,372,236 100.00

Continued,




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

15. Guarantees and Acceptances, Continued,

The guarantees and acceptances risk concentration by industry as of March 31, 2002 are as follows (in millions of Won):

Guarantees and Contingent Guarantees and
Acceptances Qutstanding Acceptances Total
Balance Percentage (%) Balance Percenta(%) Balance Percentage(%)
Manufacturing ......... W 2,271,249 59.03 il 814,103 5339 W 3,085,352 57.43
Finance.................... 306,397 7.96 13,163 0.86 319,560 5.95
Wholesale & retail... 226,909 5.90 284,912 18.69 511,821 9.53
Other.......occovien. 1,042,966 27.11 412,537 27.06 1,455,503 27.09
W 3,847,521 100.00 W 1,524,715 100.00 W 5372236 100.00

The guarantees and acceptances risk concentration by customer as of March 31, 2002 are as follows (in millions of Won):

Guarantees and Contingent Guarantees and

Acceptances Outstanding Acceptances Total
Balance Percentage (%) Balance Percentage%) Balance Percentage(%)
Industrial ................ W 3,795,270 98.64 W 1,524,715 100.00 W 5,319,985 99.03
Public and other....... 52,251 1.36 - - 52,251 0.97
W 3,847,521 100.00 W 1,524,715 100.00 W 5,372,236 100.00

Credit related derivatives included in the other foreign currency guarantees are as follows (in thousands of US Dollars):

Guarantee
Counter-party Guaranteeing Asset Amounts
Credit Default Swap Morgan Guarantee Trust Green Cross convertible bonds  USD 7,000
Credit Linked Note Macquarie Bank Korea Development Bank FRN 20,000

USD 27,000

Continued,
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16. Derivatives:

The Bank’s derivative instruments are divided between hedge derivatives and trading derivatives based on the purpose of the
transaction. The Bank enters into hedge transactions mainly for the purposes of hedging fair value risks related to its assets. Trading
derivatives include future contracts, forward contracts, swaps, and options entered into by the Bank to gain profit from short-term
fluctuations of the underlying variable of the instruments. Also, trading derivatives include those with the Bank’s customers and the
related hedging derivatives,

Counter-parties of these hedge derivatives are mainly foreign financial institutions except for Korea Development Bank. Some hedge
purpose transactions do not qualify for hedge accounting and are thus accounted for as trading derivatives, These transactions include
the hedge relationships where the hedged item is an asset or liability that is remeasured with the changes in fair value attributable to
the hedged risk reported currently in earnings or where the hedged item cannot be specifically identified.

The notional amounts outstanding for derivative contracts as of March 31, 2002 and 2001 are as follows (in millions of Won):

Notional Amounts
2002 2001
Trading Hedge Total Trading Hedge Total
Currency related
-Forward ... W 10,420,914 W - W 10420914  W10,234,338 W - W 10,234,338
-SWap.. 3,148,466 - 3,148,466 1,049,546 36,621 1,086,167
-Futures.........oooovviinn 847,901 - 847,901 833,718 - 833,718
- Option bought .................... 111,418 - 111,418 40 - 40
-Optionsold........................ 149,883 - 149,883 40 - 40
14,678,582 - 14,678,582 12,117,682 36,621 12,154,303
Interest related
-Forward ..............ccocooo. - - - 20,000 - 20,000
= SWaP...ciee e 19,683,304 278,544 19,961,848 5,079,320 610,251 5,689,571
-Futures..............c.oooooil 451,826 - 451,826 266,971 - 266,971
20,135,130 278,544 20,413,674 5,366,291 610,251 5,976,542
Other 24,885 - 24,885 1,890 - 1,890
W 34,838,597  W278,544 W 35,117,141  W17,485,.863 W 646,872 W 18,132,735
Gain on derivatives and loss on derivatives are as follows (in millions of Won):
2002 2001
Gain on derivatives
- Gain on derivatives tTanSACHIONS .........c..ooiviiviiieieie e e W 250,703 W 890,588
- Gain on valuation of derivatives .................ocoooiiiiii e 127,939 199,594
- Gain on fair value hedged items..............ccoooiiiiiiiiiiiiie e 88 6,354
W 378,730 W 1,096,536
Loss on derivatives
- Loss on denvatives transactions.............c.cco.coveveieriieiee e W 223,670 w 863,816
- Loss on valuation of deriVatiVes ..........coov. oot oo 124,881 301,820
- Loss on fair value hedged items...............ccoooviiviiinicii 1,942 -
W 350,493 W 1,165,636

Continued,
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Derivative valuation gains and losses for the three-month period ended March 31, 2002 is as follows (in millions of Won):

Currency related

- Option bought............
- Option sold.................

Interest related

Other

Currency related

- Option bought...........
- Option sold...............

Interest related

Other

Valuation Gains _(P/L)

Valuation Losses (P/L)

_42_

Trading Hedge Total Trading Hedge Total
W 23,578 W - W 23,578 W 28,574 W - W 28,574
16,863 - 16,863 14,919 - 14,919
575 - 575 366 - 366
662 - 662 929 - 929
41,678 - 41,678 44,788 - 44,788
40,855 88 40,943 33,062 1,942 35,004
45,318 - 45,318 45,089 - 45,089
W 127,851 W 88 W 127,939 W122,939 Ait 1,942 W 124,881
Fair Value (B/S)
Asset Liability
W 53414 W 51,170
145,253 70,562
591 337
598 1,113
199,856 123,182
71,565 86,053
597 -
W 272,018 W 209,235
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17. Commitments and Contingencies:

As of March 31, 2002, 214 pending legal actions against the Bank amounting to 88,835 million are charged against the Bank and
the Bank charged 141 pending legal actions amounting to W221,874 million. Management believes that these actions are without
merit and that the ultimate liability, if any, will not materially affect the Bank’s financial position.

The Bank has credit line and commitments to purchase commercial paper with asset securitization companies. Under these
commitments, the Bank provides money, in case of temporary fund shortage, for the principal and interest repayment of these
companies’ senior bonds within the contracted term and amounts. As of March 31, 2002, the aggregate committed credit line amount
totals W3,815,400 million and W355,740 million is outstanding under these commitments. Also, the Bank entered into arrangements
to purchase W366,000 million of commercial paper issued by the securitization companies. The Bank has arranged various methods
to provide for losses on these credit line commitments including payment guarantees, repurchase contracts, surety certificate
guarantees, and cash retention.

Pursuant to asset securitization plans, the Bank previously sold loans to ABS Specialty Companies Ltd before last fiscal year. The
related contracts for asset securitization stipulate the Bank’s performance of warranty liability for loans sold to Kook 6%-ABS
Specialty Co., Ltd, Jooeun 4"-ABS Specialty Co., Ltd., and Jooeun 5%-ABS Specialty Co., Ltd. (collectively “Specialty Co.”) when
underlying loans are delinquent for certain period of time or go into default. Accordingly, the Bank bears possible liabilities for
collateral performance toward the Specialty Co. within the limits of ¥72,000 million, ¥23,382 million, and W66,500 million,
respectively, as of March 31, 2002. No adjustments have been made in the accompanying financial statements related to such
uncertainties.

As of March 31, 2002, the Bank provides an allowance of W20,951 million for estimated losses from repurchase of not yet
repurchased loans sold to KAMCO. (See Note 7).

The Bank, under the Mutual Savings & Finance Company Act, is liable for the payment of the deposits of Orange Mutual Savings &
Finance Co., Ltd. and Bukook Mutual Savings & Finance Co., Ltd., previously the Bank’s subsidiaries but which were sold during
1999, if they enter into bankruptcy within 3 vears of sale. The payment liability is limited to the deposit amounts as of the date of sale.
As of March 31, 2002, Orange Mutual Savings & Finance Co., Ltd. is under suspended operations and the customers’ deposits were
paid out by the KDIC under the Depositor Protection Act. The Bank estimates the maximum loss of W11,529 million in relation to
the advanced payments to customers by KDIC. No adjustments have been made in the accompanying financial statements related to
such uncertainties.

As of March 31, 2002 and 2001, the Bank holds the unexpired rights to claim from borrowers or guarantors for loans in accordance
with relevant law, which already has been written off, of ¥2,555,424 million and W1,191,904 million, respectively.

As of March 31, 2002 and 2001, the Bank holds the endorsed bills of W34,633 million and W16,477 million, respectively.

Continued;
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17. Commitments and Contingencies, Continued,

During 1996, the Bank entered into a guarantee contract (total return swap) with Morgan Guarantee Trust Company of New York
(“Morgan™) for the payment of principal and interest on the USD 56 million FRN (“the FRN™) issued to Morgan by Dachan Global
Bond II Investment Ltd. (“the Fund”). The principal and interest of the Fund’s major investment were not fully redeemed at its
maturity on December 17, 2001, due to the default notice received on the Argentina portion of the Fund’s investment in synthetic
emerging markets bonds. Due to the resulting default on the Fund’s repayment obligation on the FRN, the Bank paid out W76,011
million of principal and interest on the FRN to Morgan according to the guarantee contract. The Bank acquired the FRN of USD $56
million issued by the Fund for the payment of ¥ 76,011 million and recorded it as investment securities.

Based on the letter of commitment issued by Daehan Investment Trust Co., Ltd., the security agreement with the Fund, and the legal
opinion of Bank’s lawyers, the Bank impaired W14,727 million for the W46,294 million of total receivables from the Fund.

Beginning in 1997, Korea and other countries in the Asia Pacific region experienced a severe contraction in substantially all aspects of
their economies. This situation is commonly referred to as the 1997 Asian financial cnisis. In response to this situation, the Korean
government and the private sector began implementing structural reforms to historical business practices. The Korean economy
continues to experience difficulties, particularly in the areas of restructuring private enterprises and reforming the banking industry.
The Korean government continues to apply pressure to Korean companies to restructure into more efficient and profitable firms. The
banking industry is currently undergoing consolidation and the Barnk may be either directly or indirectly affected by the situation
described above. The ultimate effect of these significant uncertainties of the financial position of the Bank as of the balance sheet date
carnot presently be determined and accordingly, no adjustments have been made in the accompanying financial statements related to
such uncertainties.

Under these adverse economic conditions, certain financially troubled borrowers of the Bank including Hynix Semiconductor Inc. are
experiencing a cash crisis or in the debt restructuring process under workout plans and other similar programs. As of March 31, 2002,

the Bank’s loans, securities, and guarantees and acceptances to those borrowers are as follows (in millions of Won):

Loans (including guarantees and acceptances)

Outstanding Present Value

Borrowers Balance Discounts AHowances Net Book Value Securities Held

Kohap Corp....cooovvviiiiiine W 331,892 W 15,603 W 211,529 w 104,760 W 60
Hynix Semiconductor Inc........... 174,364 - 33,129 141,235 13,147
Daewoo Electronics Co., Ltd. ... 105,512 3,069 98,184 1,259 1,767
SsangYong Motor Co., Ltd ........ 103,984 297 51,141 52,546 38,445
Daewoo Motor Co., Ltd............. 57,872 - 52,017 5,855 -
Kabul ..o 55,775 2,382 42,816 10,577 88
Tongkook COrp......cccvvevvereice. 51,488 420 39,202 11,866 -
Dae-A Express Shipping............ 49,285 2,577 8,875 37,833 -
Grand Department Store............. 40,377 - 808 39,569 -
Midopa........cooocoiniriiiic 33,947 4,218 5,946 23,783 -
Other........ccoooveiiiee e 1,399,218 24319 425,795 949,104 290,556
W 2,400,714 W 52,885 W969,442 W 1,378,387 W 344,063
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NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001
(Unaudited-See Accountants’ Review Report)

18. Capital Stock:

As of March 31, 2002, the Bank has 1,000,000,000 common shares (par value : W5,000) authorized and 317,677,416 shares issued.
ING Insurance International B.V., Goldman Sachs Capital Koryo, L.P., and the Korean government own 4.00%, 6.16%, and 9.09%,
respectively, of the total issued shares. Among the issued shares, 26,510,715 common shares equivalent to 8.35% of the total issued
shares are listed on the New York Stock Exchange as American Depositary Shares (“ADS”) and are managed by Bank of New York, a
trustee of the Bank. Under the General Banking Act, if one single entity, other than the government or a foreign investor, owns more
than 4% of total outstanding voting shares, the entity’s voting rights are limited to those of 4% shareholders.

As a result of the business combination with H&CB, shareholders of the Bank and H&CB, who are listed on the Register of
Shareholders at October 31, 2001, received 179,775,233 new shares and 119,922,229 new shares of the Bank, respectively, at the
exchange ratio of 1 new common share of the Bank for 1.688346 old shares of the Bank and 1 share of H&CB.

The bank is authorized to issue to non-shareholders convertible bonds and bonds with stock purchase warrants up to total par value
amounts of W?2,500 billion and W500 billion, respectively. At March 31, 2002, the Bank’s subordinated foreign currency convertible
bonds outstanding are W265,280 million (equivalent of USD 200 million, 10,581,747 shares at March 31, 2002) issued to Goldman
Sachs Capital Koryo, L.P during 1999 (See Note 12).

19. Capital Surplus:

Capital surplus as of March 31, 2002 and 2001 comprises the following (in millions of Won):

2002 2001
Paid-in capital in excess of par value ............coocviiiicii i W 5,106,815 W 1,031,862
Gain on business CoOmBINAON. ...ttt e, 397.669 397,669
Revaluation INCTEMENT ...ttt et 177,229 177,229
OB e 1,815 1,391
W 5,683,528 W 1,608,151

The movements in capital surplus for the three-month period ended March 31, 2002 are as follows (in millions of Won)

Beginning Balance Increase Decrease(*) Ending Balance

Paid-in capital in excess of par value ........... W 5,107,251 w - W 436 W 5,106,815
Gain on business combination...................... 397.669 - - 397,669
Revaluation increment................................. 177,229 - - 177,229
Other. ..o 1,815 - - 1,815
W 5,683,964 W - W 436 W 5,683,528

{(*)Decreases in paid-in capital in excess of par value are due to stock issuing costs (See Note 22)
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20. Retained Earnings:

Retained earnings as of March 31, 2002 and 2001 comprise the following (in millions of Won):

2002 2001
Legal TESETVE ™ ..ottt ettt W 413,740 W 339,640
Reserve for business rationalization™ ............oooooimooeoeeeeeeeeeeeeeereee e, 40,760 39,760
SPECIAL TESETVES ... ieeiieee ittt ettt 960,700 480,700
OBET TESEIVES 2 oottt 7,138 14,863
Unappropriated retained armings .............ccoovveeiniioeiiniiirece e 688,334 251,685

W 2,110,672

W 1,126,648

(*1) The General Banking Act requires the Bank to appropriate as a legal reserve a minimum of 10% of annual net income until the
legal reserve equals paid in capital. This reserve is not available for payment of cash dividends but may be transferred to capital stock
by an appropriate resolution by the Bank’s board of directors or used to reduce accumulated deficit, if any, by appropriate resolution of

the Bank’s stockholders.

(*2) Pursuant to the Tax Exemption and Reduction Control Law, the Bank is required to appropriate, as a reserve for business
rationalization, amounts equal to tax reductions arising from tax exemptions and tax credits. This reserve is not available for the

payment of cash dividends, but may be transferred to capital stock or used to reduce accumulated deficits, if any.

(*3)At March 31, 2002 and 2001, other reserves comprise the following (in millions of Won):

2002 2001
Reserves for overseas INVestMent 10SSES...........iiiviiiiiiiieieiiie e W 5417 W 13,900
OHNET TESETVES 1..uiieiiiviiee ettt ettt ae e ettt e st a e e e aate e estte e s state e s eastsaeerans 1,721 963
W 7,138 W 14,863

Pursuant to the Tax Exemption and Reduction Control Law, the Bank appropriates reserves for overseas investment losses. Other

reserves are those appropriated for the operations of overseas branches.

21. Capital Adjustments:

As of March 31, 2002 and 2001, capital adjustments comprise the following (in millions of Won):

2002 2001
Treasury SOCKS. ..ottt et W (1,363) W (80,457)
Unissued stock dividends...........coooviiiiiiiiieiee e - -
Unrealized gain on investment SeCUIities...................ccoovivvroeiieeieren. 341,368 135,341
Employee stock options (See Note 22) ...oooiiiiiiiiiiiniceceee 29,986 593
Lid 369,991 W 55,477
Continued;
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21. Capital Adjustments, Continued:

The movements in capital adjustments for year ended March 31, 2002 are as follows (in millions of Won):;

Treasury stocKS. ... ..ocu i
Unissued stock dividends

Unrealized gain/loss on investment securities..........................
Employee stock options..................ccoeeiiiiiiiiiiiiii

Beginning Ending
Balance Increase Decrease Balance
W (1,363) W - W - W (1,363)
89,900 - 89,900 -
189,058 186,550 34,240 341,368
.. 26,021 3,965 - 29,986
W 303,616 W 190,515 W 124,140 W 369,991

Increases in employee stock options is due to 3,965 million of compensation cost recognized for the three-month period ended

March 31,2002.

22. Emplovee Stock Options:

The Bank, under the approval of Board of Directors, granted stock options to its executives on March 18, 2000, March 15, 2001, and
November 16, 2001. In addition, the stock options of H&CB, which were granted on October 31, 1998, February 27, 1999, February
28, 2000, and March 24, 2001, were transferred to the Bank as a result of the business combination with H&CB. The details of the

stock options in effect as of March 31, 2002 are as follows:

Stock options transferred from H&CB

Grant date “March 18,2000 “March 15, 2001 Oct 31,1998  Feb. 27,1999  Feb. 28,2000  March24,2001 ““Nov. 16,2001 “*March. 22,2002
Shares granted 222,094 214,975 400,000 280,000 267,000 111,000 650,000 622,000
Share expired to date 109,565 16,882 59,892 55,617 21,173 - -
Shared exercised - - 10,000 - - - - -
Shares outstanding 112,529 198,093 390,000 220,108 211,383 89,827 650,000 622,000
Exercise method The Bank’s choice of issuance or net settlement
Exercise price W 23,469 w 28,027 W 5000 W 13,900 W 27,600 W 25,100 W 51,200 id 57,100
Exercise period March 19,2003 ~  March 16, 2004 ~ Nov. 1,2001 ~  Feb.28,2002~ March 1,2003~ March25,2004~ Nov.17, 2004 ~ March 23, 2005 ~

March 18, 2005 March 15, 2009 _ Oct. 31, 2004 Feb. 27, 2005 Feb. 28, 2006 March 24, 2007 Nov. 16, 2009 March 22, 2010

(*1) Stock options granted before the business combination, shares expired and shares granted as of March 31, 2002 are adjusted based on a

predetermined stock exchange ratio in the business combination with H&CB.
(*2) The number of shares granted on November 16, 2001 does not include the shares which will be additionally granted within the range of 200,000
shares if three-month weighted average stock price of the Bank right before exercise is higher than that of any other listed bank. And the exercise price can

be affected by the fluctuation of the stock price index of banking industry.

(*3) The exercise price for the shares granted to internal auditors and outside the company directors can be affected by the fluctuation of the stock price

index of banking industry.

Continued;
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22. Emplovee Stock Options, Continued:
The Bank calculated the compensation costs using the fair value method and the details are as follows;

Stock options transferred from H&CB

Grant date March 18, 2000 March 15, 2001 7 Oct. 31, 1998 Feb. 27, 1999 Feb. 28,2000 March 24, 2001 Nov.16,2001  March 22,2002

Market price on gyant date w2142 W 25156 - W 33750 W 33750 W 33750 W 45800 W 58,000
Risk-free interest rate 9.325% 6.06% - 4.743% 4743% 4.743% 4.95096% 6.1361%
Expexted exercise period 4years 5.5 years - 3years 3 years 3years 3years 3years
Expected share price volatility 71.143% 70.301% - 73.295% 73.295% 73.295% 58.902% 53.560%
Expected dividend rate 225% 247% - 1.926% 1.926% 1.926% 1.42% 1.42%
Compensation cost per share W 12,638 W 15987 W 55500 W 19850 W 13320 W 17117 W 20,086 W 24496
Total compensation cost™ w1422 W 3,167 W 20,134 W 4369 W 2316 Woo1,537 13,056 W 15236
Recognized compensation cost™ W 948 W 1,05 W 19,695 W 4369 w195 W 512 W 1,451 W .

Exercised compensation - - W o439 - - N

(*1) The compensation cost of shares granted on October 31, 1998 is to be determined annually by multiplying the difference between exercise price and

market value at balance sheet date by number of shares granted.
(*2) in millions of Won

The compensation costs to be recognized in the future are as follows (in millions of Won):

Stock options transferred from H&CB

March 18, 2000 March 15, 200] Oct. 31, 1998 Feb, 27, 1999 Feb 28, 2000 March 24, 2001 Nov, 16,2001  March 222002

— Total

Within lyear W 474 W o105 W . W . W 860 WS W 4352 W 3200 W 11,08
Within2 years . 1,055 . 513 4352 5079 10999
"Within3 years - - - - - 2501 6,348 9,249

W 474 w o211 W B . W 260 W 105 W 11,605 Wisze W 313N

23. Other Non-interest Income (Expenses):

Other non-interest income (expenses) for the three-month period ended March 31, 2002 and 2001 comprise the following (in millions

of Won):
2002 2001
Other non-interest income:
- Realized gain on trading SECUTIHES. ... W 28,377 W 75,544
- Unrealized gain on trading securities ...............ccoooeiiioiiiniin e 36,195 -
- Gain on trIst MANAZEMENt .. ......cooct i 109,676 63,879
- Reversal of allowance for losses on acceptances and guarantees......................... - 20,609
W 174,448 W 160,032
Other non-interest expenses:
- Realized loss on trading SECUTIIIES ..o cocoiiiiiiiiiiiirr et W 6,031 W 50,545
- Unrealized loss on trading securities 6 24,742
- Contributions to special funds...........c.coco.ooii e 34,119 18,623
- Loss form guarantees and acceptances ... 28,784 -
- Loss on trust management - 2,279
S OHNET Lo et e 32,664 13,106
W 101,604 W 109,295




KOOKMIN BANK

NOTES TO NON-CONSOLIDATED QUARTERLY FINANCIAL STATEMENTS

for the three-month periods ended March 31, 2002 and 2001

(Unaudited-See Accountants’ Review Report)

24. General and Administrative Expenses:

General and administrative expenses for the three-month period ended March 31, 2002 and 2001 comprise the following (in millions

of Won): :
2002 2001

Salaries and WAZES...........cooviviieiiiieee e W 279,598 W 99,055
Retirement benefits (NOte 14).....cccoviviiiiiiiiiic e 20,227 25,475
Other employee Benefits ..........ccoviiviiiiiiiiiiic e 52,022 91,126
REME ..ottt 10,523 4,961
DIEPIECIALION ...ttt et vttt 54,886 16,265
ANOTHIZALION. ...ttt et 19,601 141
Taxes and AUeS...........coi it 23,195 13,987
AQVETHISING ...t 10,999 7,028
Ordinary RED ..ottt e 27,974 6,012
Fees and COMIMESSIONS. ............ccuviiieeieiiiei it oie et ee e et 13,492 6,345
OHRET ... e 43,806 23,492

W 556,323 W 293,887

25. Non-Operating Income (Expenses):

Non-operating income (expenses) for the three-month period ended March 31, 2002 and 2001 comprise the following (in millions of

Won):

2002 2001
Non-operating income:

- Gain on disposal of fIxed @SSEtS ..........cociieiiiiini e W 315 W 144
= RENEINCOIME ..ottt 853 431

- Gain on investment in related parties using equity method of accounting
(NOLE S) oottt 98,975 95,424
- Realized gain on investment SECUITtIES...............ovviiieiiaei e 87,980 8,841
-Recovery of impairment loss on equity investment securities...............c.ocoocreeeninn 15,318 -
-Recovery of impairment loss on debt investment securities...............c.occoevenrenin 3,468 -
- Unrealized gain on investment in funds (Note 5) ......ccoccoiviiiiiniiicicnen 27,055 30,045
-Gainon sale of troubled loans....................co 13,534 -
= OHRET ettt 22,179 11,897
269,677 146,782

Non-operating expenses:

- Loss on disposal of fixed aSSets .............ccoiiiiiiiiiie e 239 361
- Realized 10ss on investmeEnt SECUTITIES ..........cooviuiiieiiireiiieecie e e 4,905 8.534
- Impairment loss on equity investment securities(Note 5)............ccocoooiieieinn. 31,622 -
- Impairment loss on debt investment securities(Note 5)..........c.ocoorviniiiniiinnn. 29,808 -
- Loss on sale of troubled 10ans ..o, 169 -
S OHRET .ttt b et 16,641 19,985
83,384 28,880
W 186,293 W 117,902
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26. Income Tax Expenses:

Income tax expenses for the three-month period ended March 31, 2002 and 2001 comprises the following (in millions of Won):

2002 2001
Income taxes Payable .........cocoiveiiriiinie s 4 296,709 W 75,830
Deferred income taxes from temporary differences.........c.cccooovvviviiiioninnnn, (13,459) 33,309
Retained eaming adjustments ...........cccooiimiiiniiii e - 85
INCOME tAX EXPEIISES ... vecvieeie it eeieiieereeae et ettt eeta et n st e aeb e cs b e ese e W 283250 W 109,224
Deferred income tax asset at March 31 ..ottt W 132,902 W 156,995
Deferred income tax asset at January 1..............coocoeiieniiioeiiienie e 119,443 190,304
Changes in deferred income tax @sset...........cooovviriiiiiiiiinaiis e W 13,459 W (33,309)

Adjustments of net income before income tax expenses to taxable income for the three-month period ended March 31, 2002 and 2001

comprise the following (in millions of Won):

Adjustments to increase taxable income
Permanent differences due to:

Temporary differences (See below)

Adjustments to decrease taxable income
Permanent differences due to:

- Dividend income ...................... OO

Temporary differences (See below)

Continued,

2002 2001
W 1,500 W
.................................................. 817 2
2317 2
1,399,139 757,303
W 1,401,456 W 757,305
.................................................. W ) W 429
.................................................. 2,464 )
................................................. 381 ;
.................................................. 212 )
3.057 429
1,353,823 865 448
W 1,356,880 W 865877
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26. Income Tax Expenses, Continued,

The significant changes in accumulated temporary differences and deferred tax assets(liabilities) for the three-month period ended
March 31, 2002 comprise the following (in millions of Won):

Beginning Ending Deferred tax
Balance Increase Decrease Balance Assets (Liab.)
Allowance for loan losses ... oW 671,717 W 493,870 W431,587 W734,000 W217,998
Accrued INLErest ........ovuveriruiiriicerireecincene s enans (478,123) (386,364) (478,149) (386,338) (114,742)
Unrealized loss 0n SECUrities..........co.vverevveienecsreecenieninns 1,875 (96,314) - (94,439) (28,048)
Unrealized loss on derivatives ................coeverivienennersnnnnn: 32,011 - 56,077 (24,066) (7,148)
Present value diSCOUNLS ........c.ceoierierverienircreereeenes e enenseenens 87,972 75,102 84,156 78,918 23,439
Allowance for losses on acceptances and guarantees.......... 43,823 72,617 43,823 72,617 21,567
Retirement benefits ........ccooruviviniennininincne e 1,785 57 79 1,763 524
Overseas investment 10SSES .........cocvrreverervreenrrerseenererenmnaens (6,664) - 2,516) (4,148) (1,232)
Stock option compensation cost... . 26,021 29,170 26,021 29,170 8,663
OHhET....ocer ettt e s 21,750 247,658 229,402 40,006 11,881

W402,167 W 435,796 W 390,480 W 447,483 W 132,902

Deferred income tax adjusted by temporary differences in retained earnings for the three-month period ended March 31, 2002, and
2001 is as follows (in millions of Won):

2002 2001
Temporary Income Tax Temporary Income Tax
Difference effect Difference effect
Unrealized gains/losses on investment in related parties using equity
method of ACCOUNLING ..o - - w 277 W 85

The statuary income tax rate applicable to the Bank, including resident tax surcharges, is approximately 29.7%. However, the
effective tax rates are 29.65% and 30.76% for the years ended March 31, 2002, and 2001, respectively.

Income tax expenses and effective tax rates for the three-month period ended March 31, 2002, and 2001 comprise the following (in
millions of Won):

2002 2001
INCOME tAX EXPENSES. ....oiioiiii it eeiii it et W 283,250 W 109,224
Net income before income tax eXpenses.............cocoeveeriiriiineon . 955,439 355,051
B ective taX Ta1E ... o 29.65% 30.76%
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27. Earnings Per Share:

Earnings per share (“EPS”) for the three-month period ended March 31, 2002 and 2001 are calculated as follows (in millions of Won):

2002 2001
Net Income afler iNCOME LAXES ........uoeoivviiiiee it e e e e W 672,189 W 245,827
Dividend on preferred Stock (1986) ....cvvvriviiiriie i - (32%9)
672,189 245,498
Weighted average number of common shares outstanding ..................cccoooeveiie v 317,645,868 189,310,830
Earnings per share (in WOM) .........c.ocoviiiiiieieeeieeee ettt W 2,116 w 1,297

Diluted EPS for the three-month period ended March 31, 2002 and 2001 are calculated as follows (in millions of Won):

2002 2001
Net income after INCOME tAXES ..o ittt cee e W 672,189 W 245,827
Dividend on preferred Stock (196) .......oviioiiiie e - (329)
672,189 245,498
Interest expenses on convertible bonds..........ccccoociiiiniiiii 1,682 181
Stock COMPENSALION EXPEISES ........c.cou ittt e 460 -
674,331 245,679
Weighted average number of common shares outstanding ..................cc...cc oo 328,716,564 191,297,342
Diluted eamings per share (in WON) ..........oooooiiioiieii e W 2,051 W 1,284

(*) EPS and diluted EPS for the three-month period ended March 31,2001 are adjusted considering the effect of business combination with H&CB.

Weighted average number of common shares outstanding before and after dilution for three-month period ended March 31, 2002 are
calculated as follows:

Weighted Average
Number of Shares Days Outstanding Number of Shares

Weighted average common stock-beginning balance........................ 299,697,462 90 299,697,462
Treasury common stock - beginning balance (31,548) 90 (31,548)
Stock dividends..............cocooiiii e 17,979,954 90 17,979,954
Weighted average number of common shares before dilution (D) 317,645,868
Convertible bonds issued to Goldman Sachs.........cooocveveiiicii 10,581,747 90 10,581,747
Employee stock option 488,949 90 488,949
Diluting shares (&) 11,070,696
Diluted weighted average number of common shares (D+@) 328,716,564

The increase in common shares resulting from convertible bonds is computed assuming the conversion had taken place as of the
beginning of the period. The employee stock options have no dilution eftect and are thus not considered in the above calculation.

The interest expenses on convertible bonds used in the calculation of the diluted EPS are net of 29.7% of tax effects. The number of
common shares assumed to be converted from convertible bonds is calculated by dividing the total convertible bond amounts by

conversion price per share.

Continued;
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27. Earnings Per Share, Continued :

As of March 31, 2002, securities convertible to common stock are as follows.

Numbers of
common shares to

Type Exercise period be issued Exercise price
Convertible Bond 1 month after issuance date ~ 10,581,747  One share per W22,123 of face value
1 month before maturity

Stock Option 03-19-2003 ~ 03-18-2005 112,529 W 23,469 per share

Stock Option 03-16-2004 ~ 03-15-2009 198,093 W 28,027 per share

Stock Option 11-01-2001 ~ 10-31-2004 390,000 W 5,000 per share

Stock Option 02-28-2002 ~ 02-27-2005 220,108 W 13,900 per share

Stock Option 03-01-2003 ~ 02-28-2006 211,383 W 27,600 per share

Stock Option 03-25-2004 ~ 03-24-2007 89,827 W 25,100 per share

Stock Option 11-17-2004 ~ 11-16-2009 : 650,000 W 51,200 per share

Stock Option 03-23-2005 ~ 03-22-2010 622,000 W 57,100 per share

28. Assets and Liabilities Denominated in Foreign Currencies:

Significant assets and liabilities denominated in foreign currencies as of March 31, 2002 comprise the following:

Total Balances Major Denomination Currencies
Millions of Thousands of Thousands of Thousands of Thousands of
Won US Dollars US Dollars EC Euro Japanese Yen
Assets
Cash...ooooi W 145,838 US$109,950 US$ 36,106 EURE 6,339 JPY ¥ 5,282,367
Duefrom .......c.ccoooiiiiiiiiiii 119,563 90,141 69,378 - 1,159,401
Trading .....oocoovvieiieiiei 15,220 11,475 11,439 - -
Investment ..........ccoocoeeiiiiiiiii 1,318,028 993,688 866,940 - 2,634,554
Loans in foreign .............ccoovvriiniinn e, 3,971,436 2,994,147 2,618,563 11,232 1,137,368
Bills i 811,948 612,144 538,718 40,914 1,615,215
Advances for.................c..ocoi 18,413 13,882 12,243 - -
Call 410,521 309,500 289,000 - 2,622,500
Liabilities
DEPOSIS ..o 1,139,326 858,961 661,750 13,708 5,394,103
BOITOWINGS .....oovviiiiiieee e 2,449,335 1,846,604 1,612,219 30,111 19,189,921
Dueto BOK......ooooviiiiivieve e 98,054 73,925 73,925 - -
Callmoney ...........ooocooiiiiiii 233,581 176,101 29,000 - 18,831,350
Debentures ............coeooieiieiiiiiii 952,526 718,129 663,840 - -
Unsettled foreign payables........................ 14,796 11,155 6,718 148 198,475

(*y Foreign currencies other than US dollars are converted into US dollar amounts using the exchange rates provided by Korea Financial

Telecommunications & Clearing Institute at the balance sheet date.
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_ 29. Related Party Transactions:

Significant transactions with related parties for the year ended March 31, 2002 and 2001 are as follows (in millions of Won):

Beginning Ending Transactions
Account Balance Increase Decrease Balance Relating P/L
Kookmin Credit Card Co.. Ltd.
Loans W 122,526 W 271,167 W - W 393,693 W 10,567
Other assets 1,907 1,235 - 3,142 1,235
Deposits 4,687 8,037 - 12,724 21
Borrowings - - - - 22
Other liabilities 18,334 - 13,331 5,003 53
Commissions incomes - - - - 38,000
Commissions expenses - - - - 62
Kookmin Leasing Co., Ltd. - - - - -
Securities 761 - 29 732 125
Deposits 75,912 36,276 - 112,188 798
Kookmin Venture Capital Co., Ltd. - - - -
Loans 96,000 - - 96,000 2,398
Deposits 10,041 4,980 - 15,021 120
Kookmin Data System Co.. 1.td. - - - - -
Deposits 3,676 - 1,070 2,606 30
Other liabilities 879 - - 879 25
Kookmin Futures Co.. Ltd. - - - - -
Due from banks 2,092 639 - 2,731 1
Deposits 10,646 1,067 - 11,713 140
Other liabilities 620 - - 620 18
KB Investment Trust Mgt. Co.. Ltd. - - - - -
Deposits 14,704 1,002 - 15,706 177
Kogkmin Investment Co., Ltd. - - - - -
Deposits 19,770 3,998 - 23,768 221
Kookmin Bank Luxembourg S A. - - - - -
Due from banks 9.903 - 1,371 8,532 -
Loans 218,807 197,643 134,457 281,993 1,482
Other assets - 27 - 27 27
Borrowings - 39,792 - 39,792 40
Other liabilities 155 - 52 103 (103)
Kookmin Bank Intemational (London) Ltd. - - - - -
Due from banks . 1,856 - 111 1,745 -
Loans 146,911 75,924 - 222,835 1,003
Borrowings 7,670 71,914 - 79,584 82
Other liabilities 76 91 - 167 (167)
Kookmin Finance Asia Ltd. (HK) - - - - -
Due from banks 3,766 9,117 - 12,883 -
Borrowings 16,311 - 16,311 - -
Kookmin Finance H.K. Ltd. - - - - -
Due from banks 2,030 355 2,030 355 -
Loans 182,052 6,920 - 188,972 1,104
Debentures ) 6,463 41 - 6,504 63
Kookmin Bank Leasing & Finance (HK) 1.td. - - - - -
Loans 17,440 - 2,835 14,605 47
Continued,
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29. Related Party Transactions, Continued:

‘Beginning Ending Transactions
Account Balance Increase Decrease Balance Relating P/L

Jooeun Leasing Co., Ltd.
Loans W 163,295 W 729 W - W 164,024 W 2,060
(Present value discounts) (1,212) - (133) (1,079) 133
Other assets 3,232 - 122 3,110 (122)
Deposits 1,304 2,074 - 3,378 3
Other liabilities 100 - - 100 -
Acceptances and guarantees 1,396 1,421 - 2,817 -
Jooeun Investment Trust Mgt. Co.. Ltd. - - - - -
Deposits 25,326 - 7,026 18,300 280
Jooeun Real Estate Trust Co., Ltd. - - - - -
Loans 40,000 373 - 40,373 903
Deposits 241 - 66 175 2
Other liabilities 1,797 - - 1,797 -
Acceptances and guarantees 53 - - 53 -
Jooeun Industrial Co., Ltd. - - - - -
Loans 228,317 - 1,087 227,230 7,275
Deposits 2,904 2,153 - 5,057 22
Other liabilities 1,081 - - 1,081 -
Acceptances and guarantees 60 - - 60 -
Jooeun Credit Information Co., Ltd. - - - - -
Deposits 7.838 42 - 7,880 90
Other liabilities 3,150 100 248 3,002 (3,838)
Commissions expenses - - - - (1,291)
W 1,474,877 W 737,117 W 180,013 W 2,031,981 W 63,108
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30. Transactions with Financial Institutions:

The assets and liabilities related to transactions with financial institutions for the year ended March 31, 2002 are as follows (in

millions of Won):

The Bank of

Other Financial

Asset/Liability Other Banks Total
Korea Institutions
Cash and due from banks
Due from banks in Won W 3,519,088 W 128934 W 924,196 W 4,572,218
Due from banks in foreign currencies 30,132 82,118 7,313 119,563
3,549,220 211,052 931,509 4,691,781
Loans
Loans in Won - 36,028 772,711 808,739
Loans in foreign currencies - 1,213,950 348,837 1,562,787
Bills bought in Won - 484,349 2,746 487,095
Securities purchased under resale agreements 714,300 100,000 40,000 854,300
Call loans - 1,409,197 780,624 2,189,821
Other - - 90,817 90,817
714,300 3,243,524 2,035,735 5,993,559
Deposits
Deposits in Won - 721,574 1,795,074 2,516,648
Bormrowings
Borrowings in Won 1,336,986 377,018 686,106 2,400,110
Borrowings in foreign currencies 2,272,505 176,830 2,449,335
Other 98,054 233,581 2,032,700 2,364,335
1,435,040 2,883,104 2,895,636 7,213,780
Debentures
Debentures in Won - 881,800 1,980,000 2,861,800
Debentures in foreign currencies - 775,664 176,862 952,526
- 1,657,464 2,156,862 3,814,326
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31. Assets and Liabilities Bearing Interest:

Assets and liabilities bearing interest income and interest expenses for the three-month period ended March 31, 2002 are as follows

(in millions of Won):

Assets bearing interest income

Account Average Balance Interest Income Interest Rate
Cash and due from banks W 5,615,057 W 13,718 0.98 %
Trading securities 5,975,900 26,821 1.80%
Investment securities 26,345,125 382,135 5.80%
Loans 111,020,630 2,095,762 7.55%
W 148,956,712 W 2,518,436

Liabilities bearing interest expenses

Account Average Balance Interest Expenses Interest Rate
Deposits W115,643,809 W 1,192,936 4.13%
Borrowings 10,805,825 112,047 4.15%
Debentures 9,941,997 177,092 7.13%
W136,391,631 W1,482,075
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32. Operations of the Trust Accounts:

Assets and liabilities of the trust accounts as of March 31, 2002 are classified as principal or dividend guarantee money trusts
performance money trusts, and property trusts as follows (in millions of Won):

Guarantee Performance
Money trusts Money trusts Property trusts Total
Securities W 4,740,628 W 12,127,882 W 100,104 W16,968,614
Loans 230,295 701,384 - 931,679
Receivables - - 15,527,084 15,527,084
Due from banking accounts 231,843 409,513 15,530 656,886
Provision for loan losses (195,656) (125,567) - (321,223)
Other assets 100,724 478,048 19,629 598,401
Total assets W 5,107,834 W 13,591,260 W15,662,347 W34,361,441
Trusts W 4,654,544 W 13,043,826 W15,627,249 W33,325,619
Reserves for future losses 32,874 2,662 - 35,536
Other liabilities 420416 544,772 35,098 1,000,286
Total liabilities W 5,107,834 W 13,591,260 W15,662,347 W34,361,441

The Bank is liable to the following portion of the difference between book value and fair value in principal guarantee money trusts or
dividend guarantee money trusts (in millions of Won):

Book Value Fair Value Liable Amount
Principal guarantee money trusts W 4,398,537 W 4,391,282 W (7,255)
Principal and dividend guarantee trusts 350,399 349,346 -
W 4,748,936 W 4,740,628 W (7.255)

The results of operation of the trust accounts, from the Bank’s management accounting point of view, for the three-month period
ended March 31, 2002 are as follows (in millions of Won);

Trust Account Related Income Trust Account Related Expenses

Fees on money trusts W 104,885 Interest expense on borrowings from trust accounts W 6,065
Early withdrawal penalties 399  Compensation to trust accounts -
Interest revenue on loans to trust accounts 2,287

W 107,571 W 6,065

33. Business Combination with H&CB:

The Bank entered into a business combination contract (“the Contract™) with H&CB on April 23, 2001 and obtained approval from
the shareholders for such combination on September 29, 2001. In accordance with the Contract, the Bank completed. the legal
consolidation with H&CB as of October 31, 2001.

According to the Contract, the shareholders of the Bank and H&CB received 1 new common share of the Bank for 1.688346 old
shares of the Bank and 1 share of H&CB, respectively. The new common shares of the Bank were listed on the Korea Stock Exchange
on November 9, 2001. Although the business combination took the legal form of consolidation, the Bank acquired H&CB’s total
assets of W67,742,958 million and liabilities of 64,381,185 million by applying the purchase method of accounting,

Continued;
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33. Business Combination with H& CB,Continued;

The Bank’s registration statement was declared effective by the Securities and Exchange Commission of the United States of America
on September 10, 2001 , and the new shares of the Bank were listed on New York Stock Exchange as American Depositary Shares
(“ADS”) on November 1, 2001.

34. Business Segments:
The Bank is organized into four major business segments: Retail Banking, Business Banking, Treasury & Investment Management,
and Credit Card. These business segments are based on the nature of the products and services provided, the type or class of customer,

and the Bank’s management organization, and provide the basis on which the Bank reports its primary segment information.

The following table shows the distribution of the Bank’s operations by business segment (in millions of Won):

- . Treasury and
At I\gzroc; 31, bI::;Ga.;lg I?)::;;sgs Investment Credit Card Other Total
Management
Loans................ W 62,848,320 37,198,839 W 7,509,801 W 4,855,645 W - W112,412,605
Securities ........... - - 33,073,351 - - 33,073,351
Fixed assets........ 1,784,830 390,676 143,644 273,097 303,794 2,896,041
Other assets........ 2,724 911 159,834 5,192,052 111,730 3,922,486 12,111,013
Total assets ........ W 67,358,061  W37,749,349 W45,918.848 W 5240472 W 4,226,280 W 160,493,010
Operating
income ... W 1,306,897 W 723,255 W 987753 W 276,781 W 285,857 W 3,580,543

The Bank principally operates in Korea. Secondary segments are geographically oriented and are segregated into two segments:
domestic and foreign operations. The following table shows the distribution of the Bank’s operations by geographical market (in

millions of Won):

At March 31, 2002 Domestic Qverseas Bank Total
LOANS ..o e W 111,390,012 W 1,022,593 W 112,412,605
SECUIILIES ...ttt 32,964,998 108,353 33,073,351
Fixed aSSets.......oooiiiii e 2,892,706 3,335 2,896,041
Other @SSetS........oooiiiiiiiiii et 12,041,593 69,420 12,111,013
Total @SSEts ........ooeoieiiieiiiiee e W 159,289,309 W 1,203,701 W 160,493,010
Operating iNCOME .........ccooivviriiieeiieee e e W 3,563,281 w 17,262 W 3,580,543

35. Reclassification of Accounts:

Certain accounts of prior financial statements are reclassified for comparative purposes. These reclassifications have no effect on the
net asset value and the net income of the Bank as of the balance sheet date.

The Bank completed the legal consolidation with H&CB as of October 31, 2001. The financial statements of prior year present the

financial position of the former Kookmin Bank as of March 31, 2001, and the results of its operations for the three-month period then
ended.
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